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% Bagadiya & Jain

Chariered Accountants
Independent Auditor’s Report
To the Members of Royal Arc Infrastructure Private Limited

Report on the audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Royal Arc Infrastructure Private
Limited (“the Company™), which comprise the Balance Sheet as at 31st March 2022 and the
Statement of Profit and Loss for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements gives the information as required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the Accounting
Standards prescribed under section 133 of the Act read with the Companies (Accounting Standards)
Rules, 2015, as amended, (“AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2022 its profit for the year ended on that date.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report, Business Responsibility Report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained during the course of our audit o

otherwise appears to be materially misstated. é’

2
o z
bl 18 DABAD +

908, Aditya Building, Nr. Gruh Finance, B/h. Sardar Patel Seva Samaj, Off. C.G. Road, Navrang
Ahmedabad - 380006. Tele : 07940070867, 079-48970867, 079-26560867/68
Email : bj@bagadiyanjain.com http://www.bagadiyanjain.com



If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act,
with respect to the preparation of the underlying financial statements that give a true and fair view of
the financial position, financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
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adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication

Report on Other Legal and Regulatory Requirements.

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by Central
Government of India in terms of section 143 (11) of the Companies Act, 2013(“the Act”), we give in
the Annexure hereto a statement on the matters specified in Paragraphs 3 and 4 of the said Order.

2. As required by Section 143 (3) of the Act, we report that:

We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

(a) In our opinion, proper books of accounts as required by law have been kept by the Company so
far as appears from our examination of those books.
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(b) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account.

(c) In our opinion, the Balance Sheet and the Statement of Profit and Loss comply with Accounting
Standards notified under the Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(d) On the basis of the written representations received from the directors as on March 31, 2022,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2022, from being appointed as a director in terms of Section 164(2) of the Act.

(e) The provisions with respect to the adequacy of the internal financial controls over financial
reporting of the Company and operating effectiveness of such controls as required by the Clause
(i) of sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’) are not applicable to
the company and

(f) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The company is not having any pending litigation cases going on which have impact in its
financial statements as of March 31, 2022;

ii. In our opinion and as per the information and explanations provided to us the company did
not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses;

iii. There is no amount which is required to be transferred, to the Investor Education and
Protection Fund by the Company

a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share
premium or any other source or kind of funds) by the company to or in any other person
or entity, including foreign entities (“intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity ("Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate

Beneficiaries;
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c¢) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (a) and (b)
above, contain any material misstatement.

v.  The company has not declared or paid any dividend during the year and has not proposed
any final dividend for the year.

For, Bagadiya & Jain
Chartered accountants
FRN: 128719W
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Rishit Bagadia
Partner

M. No. 123327
UDIN: 22123327BCJSRD5549

Place: Ahmedabad
Date: 09/09/2022
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(1)
a)
(A) The company has maintained reasonable records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment on the basis of

available information.
(B) The company has maintained proper records showing full particulars of intangible assets.

b) The Company has a program of verification to cover all the items of Property, Plant and
Equipment (PPE) in a phased manner which, in our opinion, is reasonable having regard to
the size of the company and the nature of its assets. Pursuant to the program, certain PPE were
physically verified by management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

¢) According to the information and explanations given to us, the records examined by us and
based on the examination of the documents provided to us, the company does not have any
immovable property during the year and hence reporting under clause 3(i)(c) of the Order is
not applicable.

d) Company has adopted historical cost model for accounting for Property, Plant and Equipment,
hence no revaluation has been carried out by the company.

e) According to information and explanations given to us and as a result of our audit procedures,
in our opinion, no proceedings have been initiated or are pending against the company for
holding any Benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

(ii)

a) As explained to us, the inventory has been physically verified during the year by the
Management at reasonable intervals. In our opinion and based on information and
explanations given to us, the coverage and procedure of such verification by the Management
is appropriate having regard to the size of the Company and the nature of its operations. No
discrepancies of 10% or more in the aggregate for each class of inventories were noticed on
such physical verification of inventories procedures performed as applicable, when compared
with the books of account.

b) According to information and explanations given to us and relevant records produced, the
company has not been sanctioned any working capital limits from banks or financial
institutions on the basis of security of current assets during the year. Hence, reporting under
the clause 3(ii)(b) of the Order in respect of working capital limits availed in excess of five
crore rupees is not applicable.




(iii)

a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any investments,
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnerships or any other parties during the year. Accordingly,
provisions of clauses 3(iii)(a) and (b) to (f) of the Order are not applicable to the Company.

b) According to the information and explanations given to us and based on our audit procedures,
we are of opinion that the company has not given any guarantees and securities during the
year and hence, provisions of clauses 3(iii)(b) of the Order are not applicable to the Company.

(iv)  In our opinion, and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Act in respect of the granting
loans, making investments and providing guarantees and securities, as applicable.

(v)  Based on our examination of records and according to the information and explanations given
to us, the Company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of sections 73 to 76 of the Companies Act and the relevant rules
made thereunder. Hence, reporting under clause 3(v) of the Order is not applicable.

(vij  The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out
by the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company.

(vii)

a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including Goods and Services Tax, provident fund, employees’ state insurance, income-tax,
cess and other statutory dues applicable to it. According to the information and explanations
given to us and based on audit procedures performed by us, no undisputed amounts payable in
respect of these statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable except for the following;

(Rs. in *000)
Financial Year Type of Due Amount (Rs.)
2013-14 Professional Tax 09.25
2014-15 Professional Tax 1415
2015-16 Professional Tax 13.18
2016-17 Professional Tax 32.58
2017-18 Professional Tax 37.40
2018-19 Professional Tax 18.00
2019-20 Professional Tax 06.00




(viii)

(ix)

(x)

2020-21 Professional Tax 00.40
Total 1,30.95

b) According to the information and explanations given to us, there is no dispute on account of
any litigation.

According to the information and explanation given to us, the company has not surrendered or
disclosed any transaction, previously unrecorded in the books of account, in the tax
assessments under the Income Tax Act, 1961, as income during the year. Accordingly,
reporting under clause 3(viii) of the order does not arise.

a) According to the information and explanation and as verified from books of accounts, the
company has not defaulted in repayment of loans or interest thereon to any lender.

b) According to the information and explanations given to us, the company has not been
declared wilful defaulter by any bank or financial institution or government or any
government authority. Accordingly, reporting under clause 3(ix) (b) of the order does not
arise.

¢) To the best of our knowledge and belief, in our opinion, term loans availed by the Company
were, applied by the Company during the year for the purposes for which the loans were
obtained.

d) According to the information and explanations given to us and on an overall examination of
the balance sheet of the company, we report that no funds have been raised on short-term
basis which has been used for long-term purposes by the Company. Accordingly, clause
3(ix)(d) of the Order is not applicable.

e) According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not
applicable.

f) Based on our audit procedures and on the basis of information and explanations given to us,
during the year the Company has not raised any funds on the pledge of securities held in its
subsidiaries, joint venture and associates and hence reporting under clause 3(ix)(f) of the
Order is not applicable to the Company.

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable to the company.
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b) The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partially or optionally convertible) during the year and hence
reporting under clause 3(x)(b) of the Order is not applicable to the company.

(xi)

a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality as outlined
in the Standards on Auditing, we report that no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

b) To the best of our knowledge and information available with us, no instance of fraud
reportable under sub-section (12) of section-143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

c¢) As per information and explanation given by management, there were no whistle blower
complaints received by the Company during the year and up to the date of this report.

(xii)  The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a)(b)(c) of the Order are not applicable to
the Company. .

(xiii)  In our opinion and according to the information and explanation given to us, based on our
examination of the records of the company, transactions with the related parties are in
compliance with section 188 of the act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting standards.
Further as the company is a private limited and hence the provisions section -177 relating to
audit committee is not applicable.

(xiv)  In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act, 2013 and hence the reporting under clause 3(xiv)(a)(b) of the Order is not applicable.

(xv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the company has not entered into non-cash transactions with its
directors or persons connected with him and hence the provisions of section 192 of the
Companies Act, 2013 are not applicable to the company. Accordingly, clause 3(xv) of the
Order is not applicable.

(xvi)  The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not
applicable. In our opinion, as the company is not a Core Investment Company, the clause
3(xvi)(d) of the order is not applicable.
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(xvii)

(xviii)

(xix)

(xx)

Based on our examination of the records and according to the information and explanation
given to us, the Company has not incurred cash losses during the financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 24 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, based on the
examination of records of the company, the provisions of section 135 of the Companies Act,
2013 relating to corporate social responsibility is not applicable to the company. Hence, the
reporting under clause 3(xx)(a) and (b) are not applicable.

For, BAC,AdIyA & Jain

Chartered accountants

FRN: 128719W
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Royal Arc Infrastructure Private Limited
CIN: U70102MH2010PTC210344

Balance Sheet as at 31 March 2022

(Rs. in '000)

UDIN: 22123327BCJSRD5549

Place: Ahmedabad
Date: 09/09/2022

Particulars Note Asat As at
No. 31 March 2022 31 March 2021
I EQUITY AND LIABILITIES
(1) Shareholders’ funds
(a) Share Capital 100.00 100.00
(b) Reserves and Surplus 3 24,859 83 17.813.53
24,959.83 17,913.53
(2) Non-current liabilities
(a) Long-term Borrowing 4 60,307.19 90,757.19
(b) Deferred Tax Liabilities (net) 5 56.31 62.71
60,363.50 90,819.91
(3) Current liabilities
(a) Trade Payables 7
- Dues to MSME = 17.70
- Dues to Others 1,296.00 1,296.00
(b) Other Current Liabilities 8 7,707.50 14,858.93
(c) Short-term Provisions 6 2,505.36 -
11,508.86 16,172.63
Total 96,832.18 1,24,906.06
I ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment and Intangible Assets 9
(1) Property, Plant and Equipment 820.28 94535
(1i1) Capital Work in Progress - -
820.28 945.35
(b) Other Non-Current Assets 10 668.60 668.60
1,488.87 1,613.95
(2) Current assets
(a) Inventories 11 75,589.90 1,00,322.72
(b) Trade Receivables 12 5,133.71 9,563.22
(c) Cash and Bank Balances 13 2,325.52 1,712.05
(d) Short-term Loans and Advances 14 1169413 11,694.13
95,343.31 1,23,292.11
Total 96,832.18 1,24,906.06
Significant accounting policies 1
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
|For, Bagadiya & Jain For and on behalf of the Board of Directors
Charrered ACCOUNTANTS Royal Arc Infrastructure Private Limited
FRN: 128719W m
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Rishit M. Bagadia Kishore Shetty
Partner Director ' Director
M. No.: 123327 DIN No.: 00462839 DIN No.: 00462833

Place : Mumbai

Date: 09/09/2022




Royal Arc Infrastructure Private Limited
CIN: UT0102MH2010PTC210344

Statement of Profit and Loss for the year ended 31st March, 2022

(Rs. in '000
T Note | For the year ended 31| For the year ended 31
No. March 2022 March 2021

I Revenue from Operations 15 35.610.35 14.616.70
IIT  Total Income (I+1I) 35,610.35 14,616.70
IV Expenses:
@) Changes in inventories of finished goods, work-in-progress and

Stock-in-Trade 16 24,732.82 9.887.47
(b) Employee Benefit Expense 17 25.00 84.00
(c) Finance Cost 18 2.07 4.66
(d) Depreciation and Amortization Expense 19 125.08 125.08
(e) Other Expenses 20 1,180.14 1,102.71

Total Expenses 26,065.10 11,203.91
v Profit / (Loss) Before exceptional and extraordinary items and

tax (111 - IV) 9,545.25 3,412.78
VI  Exceptional and Extra-ordinary Items - -
VII Profit / (Loss) before tax (V - VI) 9,545.25 3,412.78
VIII Tax expense:

(1) Current Tax Expense for current year 2,505.36 -

(2) Deferred Tax (6.41) (2.14)
IX  Profit (Loss) For The Period (VII - VIII) 7,046.30 3,414.92
X  Earnings per Share 21

Basic 704.63 341.49

Diluted 704.63 341.49
Significant accounting policies 1

Rishit M. Bagadia
Partner

M. No.: 123327
UDIN: 22123327BCJSRD5549

As per our report of even date attached

For, Bagadiya & Jain
Chartered Accountants
FRN: 128719W
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Place: Ahmedabad
Date: 09/09/2022

The notes referred to above form an integral part of the financial statements.

For and on behalf of the Board of Directors
Royal Arc Infrastructure Private Limited

el

Bipm Sanghvi

Director

DIN No.: 00462839

Place : Mumbai
Date: 09/09/2022

l

Kishore Shetty
Director
DIN No.: 00462833




Royal Arc Infrastructure Private Limited
CIN: U70102MH2010PTC210344

Notes to the financial statements for the year ended 31 March 2022

Note 1
Significant Accounting Policies

1. Basis of Accounting:

The financial statements have been prepared in conformity with the generally accepted accounting
principles to comply in all materials respects with the notified Accounting Standards (AS) under
Companies Act, 2013 and the relevant provisions of the Companies Act 2013(“the Act”). The
financial statements have been prepared under the historical cost convention, on an accrual basis.
The accounting policies have been consistently applied by the Company and are consistent with
those used in the previous year.

2. Use of Estimates:

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities on the date of the financial statements and
the reported amount of revenue and expenses during the reporting period. Difference between the
actual results and estimates are recognised in the period in which the results are known /
materialized.

3. Revenue Recognition:

i) Revenue from real estate developments is recognised on the ‘Percentage of
Completion Method’ of accounting. Revenue is recognized, in relation to the sold areas
only, on the basis of percentage of actual cost incurred thereon including land as
against the total estimated cost of the project under execution subject to construction
costs being 25% or more of the total estimated cost. The estimates of saleable area and
costs are revised periodically by the management. The effect of such changes to
estimates is recognised in the period such changes are determined.

In accordance with Revised Guidance Note issued by the Institute of Chartered
Accountants of India (ICAI), on ‘Accounting for Real Estate Transactions (Revised
2012)’, revenue recognition for all real estate projects commencing on or after 1 April,
2012 or where the revenue is recognised for the first time on or after 1 April, 2012,
revenue is recognised on percentage of completion method if (a) actual construction
and development cost (excluding land cost) incurred is 25% or more of the estimated
cost, (b) At least 25% of the saleable project area is secured by contracts or agreements
with buyers and (c) At least 10% of the total revenue as per sales agreement or any
other legally enforceable document are realised as at the reporting date.

ii) Revenue from sale of land is recognised when the agreement to sell is executed
resulting in transfer of all significant risk and rewards of ownership and possession is
A

handed over to the buyer.

0 FRN : 128719W | 2
- \ AKMEDABAD |



Royal Arec Infrastructure Private Limited
CIN: U70102MH2010PTC210344

Notes to the financial statements for the year ended 31 March 2022

4. Cost of Construction /Development:
Cost of Construction/Development (including cost of land) incurred is charged to the
statement of profit and loss proportionate to project area sold. Costs incurred for projects

which have not achieved reasonable level of development is carried over as construction
work-in-progress.

5. Fixed Assets and Depreciation:
i. All tangible & intangible fixed assets are stated at historical cost of acquisition or construction
(less input tax credit received / receivable) including all incidental cost of acquisition, less

accumulated depreciation / amortization.

ii. Depreciation is provided under straight-line method so as to write-off the cost of the assets over
its useful life as prescribed in Schedule II of the Companies Act, 2013.

iii. Projects under commissioning and other Capital Work in Progress are carried at cost, comprising
direct cost, related incidental expenses and attributable interest.

iv. Pre-operative Expenses including trial run expenses (net of revenue) are capitalized.
6. Intangible Assets:

Expenditure on regulatory approval for Licenses for Sale of Goods in foreign countries is
recognized as an intangible asset and the same is amortized over a period of five years.

Expenditure on software development is recognized as an intangible asset and same is amortized
over a period of five years.

7. Investments:

Long Term Investments are carried at cost. Provision is made for any diminution in value of
investments, if the diminution is other than temporary.

8. Inventory Valuation:
i. Work in process is valued at cost on FIFO basis.
ii. Finished goods are valued at lower of cost or net realizable value.

Cost of inventory comprise of cost of conversion and other cost incurred to bring the inventory to
present location and condition.
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Notes to the financial statements for the year ended 31 March 2022

Inventory comprises of stock of raw materials, completed properties for sale and properties under
construction (Work in Progress). Work In Progress comprises cost of land, development rights,
TDR, construction and development cost, cost of material, services and other overheads related to
projects under construction.

Foreign Currency Transactions:

Transactions denominated in foreign currencies are normally recorded at the exchange rate
prevailing at the time of the transaction. Monetary items in foreign currencies at the balance sheet
date are translated at rates as at the balance sheet date. Any income or expense on account of
exchange difference either on settlement or on translation is recognized in profit & loss account
except in cases where they relate to acquisition of Fixed Assets, in which case they are adjusted to
carrying cost of Fixed Assets.

10.Retirement Benefits

The company accounts for retirement benefits in compliance with the revised AS-15 as per
following details:

a) Gratuity
Liability on account of gratuity, which is a defined benefit plan, is provided for on the basis of
actuarial valuation carried out by an independent actuary as at the balance sheet date. The
contribution towards gratuity liability is funded to an approved gratuity fund.

b) Provident fund

Contribution to provident fund, which is a defined contribution plan, is made as per the
provisions of Provident Fund Act, 1952 and charged to revenue account.

¢) Leave Encashment

Encashment of leave is accrued in year of retirement of an employee. Hence, not provided on
the basis of actuarial valuation.

11.Borrowing Cost:

Borrowing Costs, that are directly attributed to acquisition or construction of a qualifying asset i.e.
asset acquired or constructed for expansion of capacity during the year are capitalized as pre-
operative expenditure to be ultimately capitalized as part of the cost of that Asset.

12. Impairment:

Impairment is ascertained at each balance sheet date in respect of Cash Generating Units. An

impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable
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CIN: U70102MH2010PTC210344

Notes to the financial statements for the year ended 31 March 2022
amount. The recoverable amount is the greater of the net realizable value and value in use. In

assessing value in use, the estimated future cash flows are discounted to their present value based
on an appropriate discount factor.

13. Tax on Income:

Current Tax is the amount of tax payable for the year as determined in accordance with the
provision of the Income Tax Act, 1961.

Deferred Tax is recognized on timing differences between taxable profit and book profit using tax
rates enacted or substantively enacted as at the balance sheet date. Deferred tax asset is recognized
and carried forward only to the extent that there is a reasonable certainty that the asset will be
realized in future.

14. Provisions, Contingent Liabilities and Contingent Assets:

Provisions involving substantial degree of estimation in measurement are recognised when there is
a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent liabilities are not recognised but are disclosed in the notes. Contingent
assets are neither recognised nor disclosed in the financial statements.

15. Government Grants / Subsidy

Government Grants / Subsidy related to specific fixed assets are disclosed as a deduction from the
value of the concerned assets. Grants / subsidy related to revenue are credited to the Profit & Loss
Account on receipt basis. Grant / Subsidy in nature of promoter’s contribution are treated as
Capital Reserve.
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Notes to the financial statements for the year ended 31 March 2022

Note 2
Share Capital
As at 31 March 2022 As at 31 March 2021
Ectioney No. of Shares | (Rs. in '000) | No. of Shares | (Rs. in '000)

Authorised

Equity Shares of INR 10/- each, with voting rights 50,000 500.00 50,000 500.00
Issued, Subscribed and Fully Paid-Up

Equity Shares of INR 10/- each, with voting rights 10,000 100.00 10,000 100.00

10,000 100.00 10,000 100.00

a. Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at 31 March 2022

As at 31 March 2021

Fartemn No. of Shares | (Rs. in '000) | No. of Shares | (Rs. in '000)
Equity Shares
Opening Balance 10,000 100.00 10,000 100.00
Add: New issue during the year - - - -
At the end of the vear 10,000 100.00 10,000 100.00

b. Details of rights, preferences and restrictions attached to the equity shares issued:

Equity Shares
The company has only one class of equity shares.

Each shareholder is entitles to one vote per share with a right to receive per share dividend declared by the company.
The dividend proposed by the Board of Directors is subject to the approval of shareholders in the Annual General Meeting, except in

case of interim dividend.

In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the company after distribution of all

preferential amounts, in proportion their shareholding.

-

. Details of shareholders holding more than 5% shares of the company

v

Particulars As at 31 March 2022 As at 31 March 2021
No. of Shares | % of holding | No. of Shares | % of holding
Equity Shares
Bipin Sanghvi 4,900 49.00% 4,900 49.00%
Kishor Shetty 5,100 51.00% 5,100 51.00%
d. Details of Promoter's Shareholding
As at 31 March 2022 As at 31 March 2021 % Change in
Promoter Name i iy
No. of Shares | % of holding | No. of Shares | % of holding y
Bipin Sanghvi 4,900 49.00% 4,900 49.00% 0%
Kishor Shetty 5,100 51.00% 5,100 51.00% 0%
@“\
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CIN: U70102MH2010PTC210344

Notes to the financial statements for the year ended 31 March 2022

Note 3
Reserves and Surplus

Particulars

Surplus / (Deficit) in Statement of Profit and Loss

HNE A8 8

Opening balance

Add: Profit/(Loss) for the year - 7,046.30

Closing Balance 24,859.83 |
Total 2485983 |
Note 4
Long-term borrowing (Rs. in '000)
Particulars 31 March 2022 | 31 March 2021
Loans and advances from related parties R it

Unsecured 60,307.19 | 90,757.19

Total 60,307.19 90.757.19
Note 5
Deferred Tax Liabilities (Net) (Rs. in '000)
Particulars 31 March 2022 | 31 March 2021
Deferred tax liability

- On account of Difference between Book and Tax WDV 56.31
Net deferred tax liability 5631 |
Note 6
Provision (Rs. in '000)
Particulars 31 March 2022 | 31 March 2021
Short-term provision
Provision for income tax (net of advance tax and TDS) 2,505:36 | §ien
Total 250536
Note 7
Trade Payables (Rs. in '000)
Particulars 31 March 2022 | 31 March 2021
Due to Micro, Small and Medium Enterprises -
Due to Others 1,296.00 |
Total 1,296.00 |
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Notes to the financial statements for the year ended 31 March 2022

Trade Payable Ageing Schedule as at 31 March 2022

OQutstanding for following period from due date of payment

Particulars Less than 1 . a More than 3 Total
1-2 Years 2-3 Years

Year Years
MSME - - 5 = 3
Others - - - 1,296.00 1,296.00
Disputed Dues-MSME - - - - -
Disputed Dues-Others - - - - -
Trade Payable Ageing Schedule as at 31 March 2021

Qutstanding for following period from due date of payment

Particulars Less than 1 More than 3 Total
1-2 Years 2-3 Years

Year Years
MSME 17.70 - - 17.70
Others - 432.00 864.00 1,296.00
Disputed Dues-MSME . - - .
Disputed Dues-Others . & & s
Note 8
Other current liabilities (Rs. in "000)
Particulars 31 March 2022 | 31 March 2021
Advance from customers 7,352.00 Lo 652.00
Statutory remittances 130.95 | ;
Maintenance deposits 150.00 Lol
Other current liabilities 74.55 -
Total 7,707.50 | 14,858.93
Note 10
Other non-current assets
Particulars 31 March 2022
Security Deposits 66860 |
Total 668.60
Note 11
Inventories (Rs. in '000)
Particulars 31 March 2022 | 31 March 2021
Work-in-Progress R e i
Finished goods 75,589.90 | o
Total 75,589.90 |
Note 12
Trade Receivables (Rs. in '000)
Particulars 31 March 2022 | 31 March 2021
Receivables outstanding for a period exceeding six months from the 73 P
Unsecured, considered good 47382 |
Other receivables
Unsecured, considered good 5,259.95

- :

Total o — & N 5,733.77

J/AS4 7N
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Royal Arc Infrastructure Private Limited

CIN: UT010ZMH2010PTC210344

Notes to the financial statements for the year ended 31 March 2022

Trade Receivables Ageing schedule as at 31 March 2022

Outstanding for following periods from the date of payment
Particulars Less than 6 6 months-1 1-2 Years 2.3 Veirs More than 3 Total
months Year Years
Undisputed, considered good 5,259.95 - - - 473.82 5,733.77
Undisputed, considered doubtful - - - . & &
Disputed, considered good - - - - - =
Disputed, considered doubtful - - - - - -
Trade Receivables Ageing schedule as at 31 March 2021
Outstanding for following periods from the date of payment
Particulars Less than 6 6 months-1 More than 3 Total
1-2 Years 2-3 Years
months Year Years
Undisputed, considered good 7.927.58 149.00 (600.00) - 2,086.64 9,563.22
Undisputed, considered doubtful - - - - - -
Disputed, considered good - - - B - -
Disputed, considered doubtful - - - - - -
Note 13
Cash and bank balances (Rs. in '000)
Partientavs 31 March 2022 | 310
Cash and cash equivalents el
Cash on hand 1.59: paasse
Balance with banks ; i

On current accounts 2,323.92 1,71045
Total 2,325.52 1,712.05
Note 14
Short-term loans and advances (Rs. in "000)
Particulars 31 March 2022 I
Balance with revenue authorities 200.80 st
Advances to suppliers 11,493.33
Total 11,694.13 ~ 11,694.13
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Notes to the financial statements for the year ended 31 March 2022

(Rs. in "000)
Note 9
Property, Plant and Equipment and Intangible Assets
Gross Block Accumulated Depreciation Net Block
Particulars Balance As At Additions Deletions Balance As At | Balance As At | Depreciation El;:mat::::n Balance As At | Balance As At | Balance As At
April 1, 2021 | during the year | during the year | March 31,2022 | April 1, 2021 for the year ﬁt’ March 31, 2022 | March 31, 2022 | March 31, 2021
(A) Property, Plant and Equipment
Computers & Data Processing Units 19.30 - - 19.30 19.30 - - 19.30 - -
Office Equipment 67.80 - - 67.80 4497 6.60 - 51.57 16.23 2283
Fumniture & Fittings 225.00 - - 225.00 182.04 22.06 - 204.09 2091 4296
Plant & Machinery 1,429.33 - - 1,429.33 549.78 96.42 - 646.20 783.14 879.56
Mobile instruments 524 - - 5.24 524 - - 5.24 - -
Total (A) 1,746.67 - - 1,746.67 801.32 125.08 - 926.39 820.28 945.35
Previous Year 1,746.67 - - 1,746.67 676.24 125.08 - 801.32 945.35 1,070.43
(B) Capital Work in Progress - - - - - - - - - -
Total (B) = - - - - - - - - -
Previous Year - - - - - - - - - -
Grand Total (A+B) 1,746.67 - - 1,746.67 801.32 125.08 - 926.39 820.28 945.35
Previous Year Total 1,746.67 - - 1,746.67 676.24 125.08 - 801.32 945.35 1,070.43
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Notes to the financial statements for the year ended 31 March 2022

Note 15
Revenue from Operations

(Rs. in '000)

Particulars 31 March 2022 1 2
(a) Sale of Flats 35.,610.35; |0 14 575 20
(b) Other operating revenues £y
Rent Income = i 41'.-5'0"“,
Details of items having value>10% "55 «
Goods
Residential Flats
(Current Year : Rs. 3,56,10,353 & Previous Year: Rs. 1,41,75,198)
Other Operating Revenue et
Rent Income o
(Current Year : Nil & Previous Year: Rs. 41,500)
Total 35,610.35 14,616.70
Note 16
Changes in inventories of finished goods, work-in-progress and stock- (Rs. in '000)
Particulars 31 March 2022 31 Marcll 2021-
Opening stock 2
Work-in-progress - R e
Finished goods 1,00,322.72 | 1,10,210.19
Closing stock
Work-in-progress - = -
Finished goods 75,589.90 1,00,322.72
Total 24,732.82 988747
Note 17
Employee Benefit Expense (Rs. in '000)
Particulars 31 March 2022 | 31 March 2021
Salaries and wages 2500 oot &*’wo
Total ND N\ 25.00 84.00
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Notes to the financial statements for the year ended 31 March 2022

Note 18
Finance Cost

(Rs. in '000)

Particulars 31 March 2022

Interest expense

- Other interest 5

Bank Charges 207 |

Total 2.07 4.66

Note 19

Depreciation and Amortization Expense (Rs. in '000)

Particulars 31 March 2022 | 31 March 2021

Depreciation 12508 |

Total 125.08

Note 20

Other Expenses (Rs. in '000)

Particulars 31 March 2022 '3-I-Mii'¢h:2I_}__21'—

Direct Expenses : Az
Site Related Expenses - 48.20
Electrical Expenses - 20.24
Electricity Expenses 96.12 14733
Property Tax 137.88: 15032
Society Maintenance Expenses 855,05 Liase (ise
Registration charges 11,09, L =

1

Audit Fees 3 s L0
Commission Expense - - 25.00
Repairs _

- Others - 279.36
Tours and Travelling Expenses 80.00 Pt
Legal and Professional Expenses - 187.10
Security Expenses - 20463
Miscellaneous Expenses RN - ) 0

Total — 1,180.14 | 1,102.71
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Notes to the financial statements for the year ended 31 March 2022

Note 21
Earnings per share (Rs. in '000)
Particular 31 March 2022 31 March 2021
Basic Earning per share
(a) Profit/(Loss) after tax attributable to equity share holders 7,046.30 3,41492
Number of shares
Number of shares at the beginning of the year 10,000 10,000
Number of shares at the end of the year 10,000 10,000
(b) Weighted average number of shares 10,000 10,000
Basic Earnings/(Loss) per share (a/b) 704.63 341.49
Diluted Earning per share
(a) Profit/(Loss) after tax attributable to equity share holders 7,046.30 341492
Add: Loss/expense on potential equity share - -
Less: Profit/income on potential equity share - %
Adjusted Profit/(Loss) (a) 7,046.30 3,414.92
Number of shares
Number of shares at the beginning of the year 10,000 10,000
Number of shares at the end of the year 10,000 10,000
(b) Weighted average number of shares 10,000 10,000
Effect of dilutive equity shares - -
Adjusted number of shares (b) 10,000 10,000
Diluted Earnings/(Loss) per share (a/b) 704.63 341.49
Note 22
Related Party Disclosure
(i) List of Related Parties
Name Relationship
Bipin Sanghvi Director
Kishor Shetty Director
(ii) Transactions with related parties (Rs. in '000)
Particulars Relationship 31 March 2022 31 March 2021
Loan taken during the year Directors 12,581.88 2921.04
Loan repaid during the year Directors 43,031.88 11,300.00
(iii) Outstanding Balances arising from transactions with related parties (Rs. in '000)
Particulars Relationship 31 March 2022 31 March 2021
Unsecured Loans Directors 60,307.19 90,757.19
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Note 23
Quantitative details

(Rs. in '000)

Particul Units Opening Stock Purchase Production Sales Closing Stock
articulars n| Qty. Qty. Qty. Qty. Qty.
Residential Flats Sq.ft. 56.17 - 14.60 41.56
Plot of Land Sq.mtr. 4.01 - - 4.01
Note 24
Ratio Analysis
Particulars Numerator/Denominator 31 March 2022 | 31 March 2021 Change in %
" Current Asset /
(a) Current Ratio Current Lisbilitics 8.28 7.62 8.67%!
A : Total Debts / o
(b) Debt-Equity Ratio Enquity 242 5.07 -5231%
{c) Debt-Service Coverage Ratio Erning waikabile for Debt Survioe / NA NA
Equity
. . Profit after Tax / .
(d) Return on Equity Ratio Average Shareholder's Equity 32.87% 21.07% 55.99%
(e) Inventory Turnover Ratio oupe 0.28 0.09 199.37%
Average Inventory
() Trade Receivable Turnover Ratio Mot Concit Sl | 466 1.44 2427%
Average Account Receivable
. Net Credit Purchases /
(g) Trade Payable Turnover Ratio Averngs Trnie Paysble NA NA
i Total Turnover /
i : 79.51%
(h) Net Capital Turnover Ratio Aveage Woaking Cagital 0.37 0.13 179.51%
! . Net Profit / 4 i
(i) Net Profit Ratio Total Tistniover 19.79% 23.36% 1531%
: . Net Profit /
i 19% . 14% 439
(j) Return on Capital Employed Capital Employed 11.19% 3.14% 256.43%
(k) Return on Investment Return on lovestment / NA NA

Total Investment

Reasons for variance:

1) Debt-Equity Ratio has improved primarily on account of repayment of borrowings..
b) Return on equity has improved on account of increase in profitability of the company due to increase in turnover.
¢) Inventory Turnover Ratio has increased on account of increase in turnover of the company.

d) Trade Receivable Turnover has incerased on account of increase in turnover and recovery from debtors.
¢) Net Capital Turnover has incerased on account of increase in turnover.
f) Return on Capital Employed has improved on account of increasg inp

debt.

ability of the company due to increase in turnover and also on account of repayment of
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Note 25
Other Notes

1. Balance of Debtors, Creditors and Loans & Advances are subject to Confirmation and hence
subject to adjustments, if any, arising out of reconciliation.

2. Where external evidence in the form of cash memos, bill, stamped receipts etc. were not
available the internal vouchers have been prepared by the company and authorized by authorized

signatory.
3. Closing Stock has been taken, valued and certified by the Directors.

4. Management has initiated the process of identifying enterprises, which have provided goods and
services to the company and which qualify under the definition of micro and small enterprises, as
defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMEDA) and
circularized the letters for this purpose. But The company has not received any intimation from
the suppliers regarding their status under the Micro, Small and Medium Enterprises
Development Act, 2006 and hence the disclosures relating to amount unpaid as at the end of the
year together with interest payable as required under the said act has not been furnished and
provision for interest, if any, on delayed payment is not ascertainable at this stage. However, in
the opinion of the management it would not be material.

5. No liability in respect of present liability or future payment of Gratuity has been ascertained and
provided for in the books of accounts. (Previous Year - Not ascertained and provided for). This
is in contravention to with the Accounting Standard 15 issued by the Institute of Chartered
Accountants of India in respect of accounting for retirement benefits.

6. In the opinion of the Board of Directors, Current Assets and Loans & Advances have a value on
realization in the ordinary course of business equal to the amount at which they are stated in the
Balance Sheet.

7. There were no employees in receipt of salaries of Rs.60,00,000/- p.a. or more or Rs.5,00,000/-
p.m. or more if employed for a part of the year.

8. The company has neither imported nor exported any goods or services and has not
incurred any expenditure in foreign currency. Hence, the disclosure requirement
regarding CIF Value of Imports, Expenditure in Foreign Currency and FOB Value of
Exports are not applicable.

9. Details of Licensed and Installed Capacity are not applicable, hence not provided.
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10.The previous year figures have been accordingly regrouped / re-classified to conform to the
current year’s classification.

As per our report of even date attached

For, Bagadiya & Jain For and on behalf of the Board of Directors
Charrered AccountanTs Royal Arc Infrastructure Private Limited,
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