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ROYAL ARC ELECTRODES LIMITED

CIN: U31100MH1996PLC096296

Reg. Office: 72 B, Bombay Talkies Compound,
S.V. Road Malad West Mumbai -400064,
Maharashtra, India.

Email: accounts@royalarc.in

NOTICE

To,
The Members of M/s. Royal arc Electrodes Limited

NOTICE is hereby given that the ANNUAL GENERAL MEETING of the Members of M/S.
Royal arc Electrodes Limited will be held at the Registered Office of the Company at 72 B,
Bombay Talkies Compound, S.V. Road, Malad West Mumbai City, Maharashtra 400064 on
Saturday, the 30th day of September, 2023, at 10:00 A.M. to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements of the Company
for the Financial Year ended on 315t March, 2023, including the Audited Balance
Sheet as at 315t March, 2023, the Statement of Profit & Loss & Cash Flow for the year
ended on that date together with the Reports of the Board of Directors and Auditors
thereon.

2. To appoint director in place of Mr. Swagat Sanghvi (DIN: 01695341), who retires by
rotation and being eligible offer himself for re-appointment.

For, M/s. Royal arc Electrodes Limited

ot APE%'/

. Swagat Sanghvi Mr. Hardik Sanghvi
Whole Time Director Whole Time Director
DIN: 01695341 DIN: 00617415

Place: Mumbai
Date: 4th September, 2023
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ROYAL ARC ELECTRODES LIMITED

CIN: U31100MH1996PLC096296

Reg. Office: 72 B, Bombay Talkies Compound,
S.V. Road Malad West Mumbai -400064,
Maharashtra, India.

Email: accounts@rovyalarc.in

NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself/herself and the proxy need not be a member of the Company.
A person can act as a proxy on behalf of members not exceeding fifty (50) and holding in
the aggregate not more than ten (10%) percent of the total share capital of the company
carrying voting rights. A member holding more than ten (10%) percent of the total share
capital of the company carrying voting rights may appoint a single person as proxy and
such person shall not act as a proxy for any other person or shareholder.

The instrument of proxy in order to be effective should be duly stamped, completed and
signed and must be deposited at the registered office of the Company not less than 48 hours
before the time for holding the aforesaid meeting,.

2. The Shareholders are requested to notify the change, if any, in their registered address to

the Company immediately.

Members/ proxies should bring the attendance slip duly filled in for attending the meeting.

4. The copies of relevant documents can be inspected at the Registered Office of the Company
on any working day between 11.00 am. to 1.00 p.m. up to the date of Annual General
Meeting.

5. The members are requested to intimate to the company, queries, if any, at least 10 days
before the date of the meeting to enable the management to keep the required information
available at the meeting.

6. In case of joint holders attending the meeting, only such joint holder who is higher in the
order of names will be entitled to vote.

o

Encl:

Agenda for the Meeting
Proxy Form as in MGT 11
Attendance Slip




ROYAL ARC ELECTRODES LIMITED

R.O.: 72 B, Bombay Talkies Compound, S.V. Road, Malad West Mumbai City, Maharashtra 400064
CIN: U31100MH1996PLC096296 | Website: NA

Form No. MGT-11

Proxy Form
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and
Administration) Rules, 2014]

Name of the Company : Royalarc Electrodes Limited
CIN : U31100MH1996PLC096296
Registered office : 72 B, Bombay Talkies Compound, S.V. Road, Malad West Mumbai

City, Maharashtra 400064

Name of the Member(s)

Registered address

E-mail Id
Folio No
I/ We being the member of ............ , holding.....shares, hereby appoint
1. Name : Email ID:
Address:
Signature:
2. Name : Email ID:
Address:
Signature:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Annual
General Meeting of members of the Company, to be held on Saturday, 30th September, 2023 at 10
AM. at the registered office of the Company at 72 B, Bombay Talkies Compound, S.V. Road,
Malad West Mumbai City, Maharashtra 400064, and at any adjournment thereof in respect of such
resolutions as are indicated in the Notice calling Annual General Meeting.

Signed this ..... Day of............ , 2023

Signature of Shareholder :

Name of Shareholder: ......................... Affix
Revenue
Stamp

Signature of Proxy holder(s)
Name of Proxy holder(s): ..........ccoovreeeinniin

Note: This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the Meeting.




ROYAL ARC ELECTRODES LIMITED

R.O.: 72 B, Bombay Talkies Compound, S.V. Road, Malad West Mumbai City, Maharashtra 400064
CIN: U31100MH1996PLC09629%6 | Website: NA

Attendance Slip
(To be presented at the entrance)

ANNUAL GENERAL MEETING
Saturday, THE 30t DAY OF SEPTEMBER 2023
at 72 B, Bombay Talkies Compound, S.V. Road, Malad West Mumbai City, Maharashtra 400064.

PoBO NGO oseimnisase

Name of Member ... O
NEReBEPIONY 3= covomssmmens pmsssvass Signature L.
(If Any)

1. Only Member/ Proxy holder can attend the meeting.
2. Member/ Proxy holder should bring his/her copy of the Annual Report for reference at the

Meeting. =




ROYAL ARC ELECTRODES LIMITED

CIN: U31100MH1996PLC096296

Reg. Office: 72 B, Bombay Talkies Compound,
S.V. Road Malad West Mumbai -400064,

Maharashtra, India.
Email: accounts@rovalarc.in

DIRECTORS” REPORT

To,

The Members,

ROYAL ARC ELECTRODES LIMITED
72 B, Bombay Talkies Compound,

S.V. Road Malad West

Mumbeai City

Maharashtra - 400064

Your Directors have pleasure in presenting the Annual Report, together with the
audited financial statements for the financial year ended on 31st March, 2023.

1) FINANCIAL RESULTS:

The following are the financial results of the Company for the year ended on 31st March,

2022.
Amount in Thousands
Particulars 'Year ended on Year ended on
31st March, 2023 [31st March, 2022

Sales & Other Income 9,80,347.41 6,48,222.19
Less: Expenses -8,23,505.73 -5,91,847.15
Profit (Loss) Before Depreciation& Finance | 1,56,841.68 56,375.04
Costs
Less: Finance Costs -6083.57 -9,753.04
Profit / (Loss) Before Depreciation & Tax 1,50,758.11 46,622
Less: Depreciation -18520.69 -17,839.68
Add: Prior Period Items
Profit / (Loss) before Tax 1,32,237.42 28,782.32
Less: Income Tax 36,966.31 8,509.47

Deferred Tax 1,686.48 939.31

Short Provision of IT of Earlier Year
Profit / Loss for the period 96,957.59 21,212.16

2) PERFORMANCE OVERVIEW:

The Company is carrying its activities in manufacturing of Welding Electrodes, CO2
wire, Tig wire, Flux core wire and Grinding Wheels. The total sales and other income of
the Company were Rs. 9,80,347.41/- Thousands during the period under review as




compared to Rs. 6,48,222.19/- Thousands of the previous financial year 2021-22.The net
profit of the Company for the year increased to Rs. 96,957.59/- Thousands as compared
to that of Rs. 21,212.16/- Thousands during the previous financial year. Your Company
is committed to steady and sustainable growth of the Company and in spite of changes
in tax structures and certain migrations due to change in policies by the current
government your Company has strived to maintain the growth momentum.

3) DIVIDEND:
Your directors have not recommended any dividend during the year with a view to
conserve the resources of the Company for various expansion plans.

4) DEPOSITS:
During the year under report, your Company has not accepted any fixed deposits from
the public which attract the provisions of Section 73 of the Companies Act, 2013 and the
Companies (Acceptance of Deposit) Rules,2014.

5) TRANSFER TO RESERVE:
No amount is proposed to be transferred to General Reserve Account of the Company.

6) DIRECTORS’ RESPONSIBILITY STATEMENT:
Pursuant to section 134(3)(c) of the Companies Act, 2013, the Directors confirms that:

a. In the preparation of the annual accounts for the year end at that date, the
applicable accounting standards have been followed along with proper
explanation relating to material departures;

b. the Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Company at the end
of the financial year and of the profit and loss of the company for that period;

c. the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

d. the Directors have prepared the annual accounts on a ‘going concern’ basis; and

e. the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

7) CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION &
FOREIGN EXCHANGE EARNING/OUTGO:

(A) Conservation of energy

(i) the steps taken or impact on conservation of | The Company continues efforts
energy with regard to energy

(ii) the steps taken by the company for utilizing | conservation and management

alternate sources of energy through improved manufacturing




(iif) the capital investment on energy | technologies and rationalization.
conservation equipments

(B) Technology absorption

(i) the efforts made towards technology
absorption

(ii) the Dbenefits derived like product
improvement, cost reduction, product
development or import substitution

(iii) in case of imported technology (imported
during the last three years reckoned from the
beginning of the financial year)

(a) the details of technology imported;

(b) the year of import;

(c) whether the technology been fully absorbed;
(d) ifnot fully absorbed, areas where
absorption has not taken place, and the reasons
thereof; and

(iv) the expenditure incurred on Research and
Development

(C) Foreign exchange earnings and Outgo

The Foreign Exchange earned in terms of actual | 1. Total =~ Foreign =~ Exchange
inflows during the year and Earnings (Value of Exports) Rs.
1,71,236.44 /- Thousands

The Company has not imported
any technology during the year.

The Foreign Exchange outgo during the year in
terms of actual outflows 2. Total Foreign Exchange outgo
(Value  of  Import) Rs.
28,750.62/ - Thousands

8) INFORMATION OF EMPLOYEES:

No Employee was drawing salary in excess of limit prescribed under Section 134 read
with Rule 5(2) of the Companies (Appointment & Remuneration of Managerial
Personnel) Rules, 2014, during the year or part of the year under review.

9) NUMBER OF MEETINGS OF BOARD:

During the Financial Year under review, the Board of Directors duly met Eleven (11) times
on 13th April, 2022, 12th May, 2022, 21st July, 2022, 3rd August, 2022, 3rd September,
2022, 5th November, 2022, 21st November, 2022, 9th January, 2023, 20th January, 2023,
23rd January, 2023 and 13th March, 2023 to transact various agendas from time to time.

The Board of Directors confirms the compliance of the requirements of the Secretarial
Standard issued by Institute of Company Secretaries of India and notified by the Ministry
of Corporate Affairs. Intimation of the Board Meeting and committee meeting are given
well in advance and communicated to all the Directors. The notices of all the Board




Meetings were sent in advance to all the Directors. The Prescribed quorum was present
for all the Meetings.

10) SIGNIFICANT MATERIAL ORDER PASSED BY THE REGULATIONS:

There were no significant material orders passed by the regulators or courts or
Tribunals impacting the going concern status of the Company and its operations in
future.

11) BOARD OF DIRECTORS AND KEY MAGERIAL PERSONNEL:

Mr. Bipin Sanghvi (DIN: 00462839) was appointed as Managing Director of the
Company for a period of 3 (Three) years commencing from 1st April, 2021 to 31st March,
2024, at a maximum remuneration of up to Rs. 7,00,000/- per month. Mr. Swagat
Sanghvi was appointed as Whole Time Director of the Company for a period of 3
(Three) years commencing from 1t April, 2021 to 31st March, 2024, at a maximum
remuneration of up to Rs. 7,00,000/- per month. Mr. Hardik Sanghvi (DIN: 00617415) as
Whole Time Director of the Company for a period of 3 (Three) years commencing from
1st April, 2021 to 315t March, 2024, at a maximum remuneration of up to Rs. 7,00,000/-
per month. Further, during the year under review, the said limit of remuneration for all
the 3 directors was increased from Rs. 7,00,000/- per month to Rs. 12,50,000/- per
month or lump sum amount in any case shall not exceed Rs. 1,50,00,000/- during any
financial year i.e. from 2022-23 till the date of end of their term i.e. on 31st March, 2024
and resolution effecting the same was passed in the Extra Ordinary General Meeting of
the Company held on 15th February, 2023.

The office of Mr. Swagat Sanghvi (DIN: 01695341) shall be liable to retire by rotation at
the ensuing Annual General Meeting, and being eligible offers himself for re-
appointment. The Board of Directors recommends their reappointment at the ensuing
Annual General Meeting.

The Company is not required to appoint Company Secretary, Chief Financial Officer or
Chief Executive Officer as per the requirement of the provisions of Section 203 of the
Companies Act, 2013.

12) EXTRACT OF ANNUAL RETURN:
Pursuant to Companies (Amendment) Act, 2017 the Companies are not required to
attach Extract of Annual Return in Form MGT-9, however, if the Company is
maintaining any website then in such case the Company is required to place copy of
Annual Return on the website of the Company and web link of the same shall required
to be given in Director’s Report pursuant to provisions of Section 92(3) of the
Companies Act, 2013 read with the Companies (Management and Administration)
Rules, 2014. In our case the Company is not having any official web site and hence
requirement of placing Annual Return on the web site of the Company is not
applicable.
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13) MATERIAL CHANGES AND COMMITMENTS:

During the year there were no material changes and commitments affecting the
financial position of the Company which have occurred between the end of financial
year of the Company to which the financial statements relate and the date of the Board
of Director’s report.

14) AUDITORS AND AUDITORS” REPORT:
M/s. BAGADIYA & JAIN., Chartered Accountant, Ahmedabad, (Firm Registration

No.: 128719W),were appointed as statutory auditors of the Company in the Annual
General Meeting of the Company held on 31st December 2020 to hold the office as a
statutory auditors for a period of five (5) years from the conclusion of that i.e. 24th
Annual General Meeting till the conclusion of 29th Annual General Meeting of the
Company to be held in 2025 at remuneration as may be decided by the board in
consultation with statutory auditors, subject to ratification by the members at the every
subsequent Annual General Meeting. However, pursuant to the Ministry of Corporate
Affairs (MCA) notification, no ratification of appointment of statutory auditors at every
Annual General Meeting is required. Accordingly, the Company is not required to pass
any resolution pertaining of the appointment of Statutory Auditors in any further
Annual General Meeting.

15) AUDITORS’ QUALIFICATON:
The Board has duly reviewed the Statutory Auditor’s Report on the Accounts. The
explanation to the Audit Qualification in emphasis of matter is below:

Emphasis of Matter: During the period under review, the company has granted loans to
Directors in contravention of the provisions of Section 185 of the Act, and the
maximum amount outstanding thereof is Rs. 4,74,63,102/-. At the year end the loans
were repaid.

Reply to Auditors’ Observation:

The management feels that it is essential to justify the nature of transaction. The two
groups viz., Sanghavi Family and Shetty Family who were promoters have entered into
Memorandum of Understanding (MOU) where in Shetty Family has agreed and
voluntary with the consent of all other co-promoters and relatives of Shetty Family
decided to quit the Company and all the business affairs. As a part of such MOU
clauses, one of the clauses has a provision to clear the amount to outgoing
promoters/shareholders and consequently to square of all such amount to Shetty
Family the Loans have been taken by both the Family to settle the business transactions
and to handover the peaceful possession and ownership to Sanghavi Family. The
amount was infact required to be paid by Sanghavi Family to Shetty Family to acquire
such ownership and therefore the Sanghavi Family had taken loans from company and
paid off to Shetty Family in the ordinary course of business to repay the valuation




arrived at to outgoing promoters. The management is aware about such transaction and
is committed to square off the same promptly in the books of the company.

The Board has duly reviewed the Statutory Auditor's Report on the Accounts. The
observations comments and notes of Auditor are self explanatory and do not call for
any further explanation/ clarification.

16) DETAILS REGARDING SUBSIDIARY/ASSOCIATES/JOINT VENTURE
COMPANIES:

During the year, it has been reviewed that, there has been no Company which became or

ceased to be Company’s Subsidiary, Joint Ventures or Associate Companies and hence

Form AOC-1 is not applicable to the Company.

17) PERFORMACE AND FINANCIAL POSITION OF ASSOCIATE, JOINT
VENTURE OR SUBSIDIARY COMPANIES:

The Company does not have any Associate or Joint Venture or Subsidiary Companies;

hence disclosure requirement with respect to performance and financial position of such

Associate or Joint Venture or Subsidiary Company is not applicable during the year under

review.

18) REASONS FOR REVISION OF FINANCIAL STATEMENT OR REPORT:
During the year, the financial statements or report was not revised. Hence disclosure
requirement is not applicable.

19) INDEPENDENT DIRECTOR:

Our Company is not covered under class of Company as prescribed under Section 149(3)
of the Companies Act, 2013 read with Rule 4 of Companies (Appointment and
Qualification of Directors) Rules, 2014, hence, no disclosures required under sections
134(3)(d), Section 149(6) and 149(10) of the Companies Act, 2013.

20) DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Company is well equipped with adequate internal financial controls. The Company
has a continuous monitoring mechanism which enables the organization to maintain the
same standards of the control systems and help them in managing defaults, if any, on
timely basis because of strong reporting mechanisms followed by the Company.

21) FORMAL EVALUATION BY BOARD OF ITS OWN PERFORMANCE:

Being an unlisted Company or having a paid up capital of less than Rs. 25 Crores, the
Statement in respect of Formal Evaluation by the Board of its own performance and that
of its committees and individual directors are not applicable to the Company.

22) ISSUE OF EQUITY SHARES WITH DIFFERENTIAL VOTING RIGHTS /
SWEAT EQUITY SHARES / EMPLOYEE STOCK OPTION SCHEME:




During the year under review, the Company has not issued any equity shares with
differential voting rights or sweat equity shares or employee stock option scheme.
Hence disclosure regarding the same is not required to be given.

23)  VIGIL MECHANISM:

As the Company is neither listed Company nor falling under criteria laiddown under
rule 7 of Companies (Meetings of Board and its Powers) Rules, 2014, hence the vigil
mechanism is not applicable to the Company during the financial year under review.

24) DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORK PLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT,
2013:

The Company has an Anti Sexual Harassment Policy in line with the requirements of

The Sexual Harassment of Women at the Workplace (Prevention, Prohibition &

Redressal) Act, 2013. Internal Complaints Committee (ICC) has been set up to redress

complaints received regarding sexual harassment. All employees (permanent,

contractual, temporary, trainees) are covered under this policy.

There was no case reported under the Act during the financial year under review.

25) CORPORATE SOCIAL RESPONSIBILITY (CSR):

The Company is not covered under class of Companies as specified under Section 135
of the Companies Act, 2013, hence, reporting requirement pertaining to CSR Committee
and CSR is not applicable to our Company during the year under review under section
Sec 134(3)(0) read with Rule 9 of Companies (Accounts) Rules, 2014 and Section 135 of
the Companies Act, 2013.

26) ANALYSIS OF REMUNERATION:

The Company is not listed on any recognized stock exchange; hence disclosure
regarding the ratio of the remuneration of each Director to the median employee’s
remuneration and other details are not applicable to the Company.

27)  POLICY ON DIRECTOR’S APPOINTMENT & REMUNERATION:
Requirement of Nomination and Remuneration Committee is not applicable to the
Company; however, the Company’s remuneration policy is directed towards rewarding
performance based on review of achievements periodically. The remuneration policy is
in consonance with the existing industry practice.

28) RISK MANAGEMENT POLICY:

As per the applicable requirements of the Companies Act, 2013 a risk management
policy/plan of the Company is to ensure sustainable business growth with stability and
to promote a pro-active approach in reporting, evaluating and resolving risks associated
with the business. In order to achieve the key objective, the policy establishes a
structured and disciplined approach to Risk Management, in order to guide decisions
on risk related issues. In today’s challenging and competitive environment, strategies
for mitigating inherent risks in accomplishing the growth plans of the Company are




imperative. The common risks inter alia are: Regulations, competition, Business risk,
Technology obsolescence, Investments, retention of talent and expansion of facilities.
Business risk, inter-alia, further includes financial risk, political risk, fidelity risk, legal
risk. As a matter of policy, these risks are assessed and steps as appropriate are taken to
mitigate the same.

29) CORPORATE GOVERNANCE:
Our Company is unlisted entity; hence the requirement of Corporate Governance is not
applicable to our Company during the financial year under review.

300 RECONCILIATION OF SHARE CAPITAL AUDIT:

As per Rule 9A sub-section (4), Every unlisted public company shall facilitate
dematerialisation of all its existing securities by making necessary application to a
depository as defined in clause (e) of sub-section (1) of section 2 of the Depositories Act,
1996 and shall secure International security Identification Number (ISIN)for each type
of security and shall inform all its existing security holders about such facility.

Being a Public unlisted Company, Your Company has appointed Maashitla Securities
Private Limited as your RTA to facilitate dematerialisation of all its existing securities
by making necessary application to a depository.

Your Company has also filed form PAS-6 with all the details such as ISIN, details of
capital, Details of changes in share capital half-yearly with the ROC during the period
under review. And as per their report dated 15th May, 2023, total physical share is Nil,
shares held in DEMAT mode- NSDL are 1819900 and in DEMAT mode - CDSL are 100
as on 315t March 2023.

Your company is continuously complying with all the norms and makes timely
payment of fees (admission as well as annual) to the depository and registrar and share
transfer agent as in accordance with the agreement executed between the parties.

31) PARTICULARS OF LOANS, INVESTMENTS OR GUARANTEES UNDER
SECTION 186 OF THE COMPANIES ACT, 2013:

No Loans, Investments or Guarantees made by the Company pursuant to provisions of

section 186 of the Companies Act, 2013, during the year under review. Further, loans

granted to the parties have been mentioned in the notes to the financial statements

forming part of the Annual Report.

32) RELATED PARTY TRANSACTION:
All the related party transactions entered by the Company were on arms-length base, in
ordinary course of business and non-material in nature; hence disclosure required in
Form AOC-2 is not applicable to our Company for the financial year under review.

33) ACKNOWLEDGEMENT:
Your Directors would like to express their sincere appreciation of the co-operation and




assistance received from the shareholders, financial institutions, bankers and other
business constituents during the year under review. Your Directors also wish to place
on record their deep sense of appreciation for the commitment by all officers and staff
for their continued support during the year.

For M/s. Royal arc Electrodes Limited

7,

\’o: r. Swagat Sanghvi  Mr. Hardik Sanghvi
Whole Time Director =~ Whole Time Director
DIN: 01695341 DIN: 00617415

Place: Mumbai

Date: 4th September, 2023

Encl: As above
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(% Bagadiya & Jain

Chariered AccounTtants

Independent Auditor’s Report

To the Members of Royal Arc Electrodes Limited
Report on the audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Royal Arc Electrodes Limited (“the
Company™). which comprise the Balance Sheet as at 31st March 2023, the Statement of Profit and
Loss and Statement Cash Flow Statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements gives the information as required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the Accounting
Standards prescribed under section 133 of the Act read with the Companies (Accounting Standards)
Rules. 2015, as amended, (“AS™) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023 its profit and its cash flows for the year ended on
that date.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report, Business Responsibility Report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express-—
any form of assurance conclusion thereon. e X N\

908, Aditya Building, Nr. Gruh Finance, B/h. Sardar Patel Seva Samaj, Off. C.G. Road, Navrangptira;
Ahmedabad - 380006. Tele : 07940070867, 079-48970867, 079-26 560867 /68

Email : bj@bagadiyanjain.com http://www.bagadiyanjain.com




In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act,
with respect to the preparation of the underlying financial statements that give a true and fair view of
the financial position, financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,




as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication

Report on Other Legal and Regulatory Requirements.
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by Central
Government of India in terms of section 143 (11) of the Companies Act, 2013(“the Act™), we give in

the Annexure hereto a statement on the matters specified in Paragraphs 3 and 4 of the said Order.

2. As required by Section 143 (3) of the Act, we report that:




We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

(a) In our opinion, proper books of accounts as required by law have been kept by the Company so
far as appears from our examination of those books.

(b) The Balance Sheet, the Statement of Profit and Loss and Statement of Cash Flow dealt with by
this Report are in agreement with the books of account.

(c) In our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
comply with Accounting Standards notified under the Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

(d) On the basis of the written representations received from the directors as on March 31, 2023,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023, from being appointed as a director in terms of Section 164(2) of the Act.

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(f) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The company is not having any pending litigation cases going on which have impact in its
financial statements as of March 31, 2023;

ii. In our opinion and as per the information and explanations provided to us the company did
not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses:

iii. There is no amount which is required to be transferred, to the Investor Education and
Protection Fund by the Company

a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share
premium or any other source or kind of funds) by the company to or in any other person
or entity, including foreign entities (“intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity ("Funding Parties"), .
with the understanding, whether recorded in writing or otherwise, that the Compary =~ ~ \
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shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (a) and (b)
above, contain any material misstatement.

v.  The company has not declared or paid any dividend during the year and has not proposed
any final dividend for the year.

For, Bagadiya & Jain
Charmered Accountants
FRN: 128719W
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by

Rishit Bagadia QryreSY%
Partner S
M. No. 123327

UDIN: 23123327BGQVYF4644

Place : Ahmedabad
Date : 04/09/2023



ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(i)
a)
(A) The company has maintained reasonable records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment on the basis of
available information.

(B) The company has maintained proper records showing full particulars of intangible assets.

b) The Company has a program of verification to cover all the items of Property, Plant and
Equipment (PPE) in a phased manner which, in our opinion, is reasonable having regard to
the size of the company and the nature of its assets. Pursuant to the program, certain PPE were
physically verified by management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

¢) According to the information and explanations given to us, original title deeds of following
immovable properties have been lodged with bank for obtaining secured loans as per details

given below:
Details of Available
lmmo\'able Name Of Bank documents
Assets for verification
HSBC Bank Limited
La.nd.& Exclusive charge on Industrial property located at Certified “.St and
Building | pjot No. 6, SurveyNo.91/Paiki-4 of Village Zaroli, | Photocopies of
Bhilad Road, Valsad, Gujarat — 396105 documents

d) Company has adopted historical cost model for accounting for Property, Plant and Equipment,
hence no revaluation has been carried out by the company.

e) According to information and explanations given to us and as a result of our audit procedures,
in our opinion, no proceedings have been initiated or are pending against the company for
holding any Benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

(i)

a) As explained to us, the inventory has been physically verified during the year by the
Management at reasonable intervals. In our opinion and based on information and
explanations given to us, the coverage and procedure of such verification by the Management
is appropriate having regard to the size of the Company and the nature of its operations. No

discrepancies of 10% or more in the aggregate for each class of inventories were noticed o Z



(1)

/___,

such physical verification of inventories procedures performed as applicable, when compared
with the books of account.

b) According to information and explanations given-<to us and relevant records produced, the
company has been availing sanctioned working capital credit facilities of Rs 11.50 crores
during the year, from banks or financial institutions on the basis of security of current assets.

As per records verified by us, in our opinion, the said quarterly statements filed with the bank

are not in agreement with the books of accounts of the company. The quarterly variances of

the Trade receivables and Trade payables with the quarterly stock statements submitted with
the Bank is as under:

(Rs. in *000)

1 Amount as per | Amount as reported Amount of
Particulars | Quarter books of in the quarterly .
difference
[ account statement
|
1 1.54,041.72 1,53,875.12 166.60
Trade > | 1.70,508.68 1.69.801.02 707.67
Receivables 3 2.01,968.02 | 2,01,292.72 675.30
4 1,61,243.22 1,61,039.71 203.50
1 55,156.72 55,196.77 (40.04) |
Trade 2 78,897.84 78,234.00 663.84 |
| Payables 3 58.958.34 57.846.30 1,112.04 |
| 4 59,936.65 54,504.92 5,431.73

The Company does not have a system of carrying out inventory valuation on a quarterly basis.
Therefore, the value of Stock given to the bank is not included in above table.

¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any investments,
provided guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, limited liability partnerships or any other parties
during the vear. Accordingly. provisions of clauses 3(iii)a) to (f) of the Order are not

applicable to the Company.

During the period under review, the company has granted loans to directors in contravention
of the provisions of Section 185 of the Act, and the maximum amount outstanding thereof is
Rs. 4,74,63,102 /-. At the year end the loans were repaid.

The company has not made any investments specified under Section 186 during the year,
hence the reporting under clause 3(iv) in respect of Section 186 is not applicable to the

company.
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(iv)  Based on our examination of records and according to the information and explanations given
to us, the Company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of sections 73 to 76 of the Companies Act and the relevant rules
made thereunder. Hence, reporting under clause 3(v) of the Order is not applicable.

(v)  The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out
by the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company.

(vi)

a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including Goods and Services Tax, provident fund, employees’ state insurance, income-tax,
cess and other statutory dues applicable to it. According to the information and explanations
given to us and based on audit procedures performed by us, no undisputed amounts payable in
respect of the statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable except for the following;

(Rs. in ‘000)
Name of Statute Foxkod (- whlch the Amount
amount relates
Professional Tax Act, 1987 FY 2020-21 28.26
Professional Tax Act, 1987 FY 2022-23 1.00

b) According to the information and explanations given to us, details of dues which have not
been deposited as on March 31, 2023 on account of disputes are given below:

(Rs. in ‘000)
Name of the Nature of Disputed Period to which the Forum where
Amount (net off . . i
Statue Dues ; amount relates dispute is pending
appeal deposits)
Maharashtra Value Mabharashtra Sales
Added Tax vl 13,028.82 BE 20805 Tax Tribunal

(vii)  According to the information and explanation given to us, the company has not surrendered or
disclosed any transaction, previously unrecorded in the books of account, in the tax
assessments under the Income Tax Act, 1961, as income during the year. Accordingly,
reporting under clause 3(viii) of the order does not arise.

(viii)
a) According to the information and explanation and as verified from books of accounts, the
company has not defaulted in repayment of loans or interest thereon to any lender.

b) According to the information and explanations given to us, the company has not been

declared wilful defaulter by any bank or financial institution or government or __v-o”'i SN\




government authority. Accordingly, reporting under clause 3(ix) (b) of the order does not
arise.

¢) To the best of our knowledge and belief, in our opinion, term loans availed by the Company
were, applied by the Company during the year for the purposes for which the loans were
obtained.

d) According to the information and explanations given to us and on an overall examination of
the balance sheet of the company, we report that no funds have been raised on short-term
basis which has been used for long-term purposes by the Company. Accordingly, clause
3(ix)(d) of the Order is not applicable.

e) According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not
applicable.

f) Based on our audit procedures and on the basis of information and explanations given to us,
during the year the Company has not raised any funds on the pledge of securities held in its
subsidiaries, joint venture and associates and hence reporting under clause 3(ix)(f) of the
Order is not applicable to the Company.

(ix)

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable to the company.

b) The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partially or optionally convertible) during the year and hence
reporting under clause 3(x)(b) of the Order is not applicable to the company.

(x)

a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality as outlined
in the Standards on Auditing, we report that no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

b) To the best of our knowledge and information available with us there is no instance of fraud
reportable under sun-section (12) of section-143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

c) As per information and explanation given by management, there were no whistle blower
complaints received by the Company during the year and up to the date of this report.

(xi)  The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013,
Therefore, the requirement to report on clause 3(xii)(a)(b)(c) of the Order are not appltcab‘td/é_
the Company.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

In our opinion and according to the information and explanation given to us, based on our
examination of the records of the company, transactions with the related parties are in
compliance with section 188 of the act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting standards.
Further, as the company is an unlisted public company, the provisions of section -177 relating
to audit committee is not applicable.

In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act, 2013 and hence the reporting under clause 3(xiv)(a)(b) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, the company has not entered into non-cash transactions with its
directors or persons connected with him and hence the provisions of section 192 of the
Companies Act, 2013 are not applicable to the company. Accordingly, clause 3(xv) of the
Order is not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act 1934. Hence, reporting under clause 3(xvi)a), (b) and (c) of the Order are not
applicable. In our opinion, as the company is not a Core Investment Company, the clause
3(xvi)(d) of the order is not applicable.

Based on our examination of the records and according to the information and explanation
given to us, the Company has not incurred cash losses during the financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 36 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.




(xix)  In our opinion and according to the information and explanations given to us, based on the
examination of records of the company, the provisions of section 135 of the Companies Act,
2013 relating to corporate social responsibility is not applicable to the company. Hence, the
reporting under clause 3(xx)(a) and (b) are not applicable.

For, Bagadiya & Jain

Charmered ACCOUNTANTS P

FRN: 128719W {i///_
o2

Rishit Bagadia

Partner

M. No. 123327
UDIN: 23123327BGQVYF4644

Place : Ahmedabad
Date : 04/09/2023



ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Royal Arc Electrodes
Limited (“the Company”) as of 31 March, 2023.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the ‘Guidance Note’) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors’ judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorizations of the Management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March, 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.
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For, Bagadiya & Jain
Charrered accountants
FRN: 128719W

@.

Rishit Bagadia
Partner

M. No. 123327
UDIN: 23123327BGQVYF4644
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Place: Ahmedabad
Date: 04/09/2023



Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Balance Sheet as at 31 March 2023

Particulars

I EQUITY AND LIABILITIES

(1) Shareholders' funds
(a) Share Capital
(b) Reserves and Surplus

(2) Non-current liabilities

{a) Long-term Borrowing

(b) Deferred Tax Liabilities (net)
(¢) Other Long-term Liabilities

(3) Current liabilities
(a) Shor-term Borrowings
(b) Trade Payables

- Dues to MSME

- Dues to Others
(c) Other Current Liabilities
(d) Short-term Provisions

Total

{11 ASSETS
(1) Non-current assets

(1) Property, Plant and Equipment
(i1) Intangible Assets
(i11) Capital Work in Progress

(b) Non-Current Investments
(c) Other Non-Current Assets

(2) Current assets

{a) Inventories

(b) Trade Receivables

(c) Cash and Bank Balances

{d) Short-term Loans and Advances
(e) Other Current Assets

Total
Inter Unit Balance

|Significant accounting policies

(a) Property, Plant and Equipment and Intangible Assets

Note ARt e
No. 31 March 2023
2 18,200.00
3 2,88,632 85
3,06,832.85
4 571701 |
5 8,656.60 |
839350 |
22,767.12 |
8 8,454.07 60,415.58
9
25,897.36
5199221 1,02,238.89
10 1227890 | . 936943
7 8971091 369392
10750362 |  1,75717.83
wuns| e
I "
1,39,316.91 1,45,432.87
113.04 102,57
26454 | 349055
12 1355237 00 20323
13 397457 JAES 6,166.71
1,57,221.42 1,55,395,92
14 60,669.09 1,08,391.86
15 1,64,371.73 1,30,871.17
16 30,18825 | 511.80
17 20,219.37 . 13,748.03
8 458373 | 1460947
27997217 '
4,37,193.59
I

As per our report of even date attached
For, Bagadiya & Jin

Charrered Accountants
FRN: 128719W

Rishit M. Bagadia
Partner

IM. No.: 123327
UDIN: 23123327BGQVYF4644

Place: Ahmedabad
Date: 04/09/2023

The notes referred to above form an integral part of the financial statements.

For and on behalf of the Board of Directors

Royal Arc Electrodes Limited

Bipig/Sanghvi
Director
DIN No.: 00462839

Place - Mumbai
Date: 04/09/2023

N

Hardik Sanghvi
Director
DIN No.: 00617415




Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Statement of Profit and Loss for the year ended 31st March, 2022

(Rs. in '000)
. Note | For the year ended 31| For the year ended 31
s No. March2023 |  March2022
I Revenue from Operations 19 9,73,190.43 iy : 6,32,553,15
I Other Income 20 7,156.99 . = '_1i$,6§9.03
111 Total Income (I+1I) 9,80,347.41 6,48,222.19
IV Expenses:
(a) Cost of Materials Consumed 21 6.,46,814.25 4.83,761.27
b Changes in inventories of finished goods, work-in-progress and
() Stock-in-Trade 2 22,159.11 (14,037.61)
(c) Employee Benefit Expense 23 67,372.10 41,483.02
(d) Finance Cost 24 6,083.57 9,753.04
(e) Depreciation and Amortization Expense 25 18,520.69 17,839.68
(f)  Other Expenses 26 87,160.28 80,640.47
Total Expenses 8,48,109.99 6,19,439.87
v Profit / (Loss) Before exceptional and extraordinary items and ; :
tax (111 - IV) 1,32,237.42 28,782.33
VI Exceptional and Extra-ordinary Items - -
VII Profit / (Loss) before tax (V - VI) 1,32,237.42 _ 28,'-?82.33
VIII Tax expense: _
(1) Current Tax Expense for current year 36,482.27 8,438.01
(2) Deferred Tax (1,686.48) (939.31))
(3) Prior Period Tax Expense 484.04 71.46
IX  Profit (Loss) For The Period (VII - VIII) 96,957.59 2121217
X Earnings per Share 21 gy
Basic 5327 . 11.66
Diluted 53.27 11.66
Significant accounting policies I

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached

UDIN: 23t23327BGQWF4644"*5-’ =

Place: Ahmedabad
Date: 04/09/2023

Place : Mumbai
Date: 04/09/2023

For, Bagadiya & Jain For and on behalf of the Board of Directors
Chiartered Accountants Royal Arc Electrodes Limited
FRN: 128719W P
o5 /‘// %

5 TNy 7
Rishit M. Bagadia || anmepagap ) ) Bipif Sanghvi Hardik Sanghvi
Partner N /&) Director Director
M. No.: 123327 NP TR d DIN No.: 00462839 DIN No.: 00617415




Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Cash flow statement for the year ended 31 March 2023

For the year enﬁ;d 31 : ' th

Particulars March 2023
[A] CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit before tax 1,32,237.42 |

Adjustments:

(1) Non-cash and Non-operating Expenses: : s
Depreciation / Amortisation Expenses 18,520.69 [ " 17._33..5‘;;'_68'
Loss on sale of assets 2,555.94 e
Finance Cost 6,083.57 9,753.04

(2) Non-operating Income:

Profit on sale of asset - (115.10)
Interest Income (419.96) (262.33)

Operating Gain before working capital changes 1,58,977.66 55,997.61

Adjustments for: A A
Increase/(Decrease) in Trade Payables (24,349.33) 4 18,822“.22
Increase/(Decrease) in Other Current Liabilities 2,909.47 - (5,432.60)
Increase/(Decrease) in Short-Term Provisions 1,653.18 - 1,262.47
(Increase)/Decrease in Inventories 47,722.76 (21,007.48)
(Increase)/Decrease in Trade Receivables (33,500.55) (23,328.68)
(Increase)/Decrease in Short-term Loans & Advances (36,898.16) (3,94994)
(Increase)/Decrease in Other Current Assets 10,085.74 5,629.81

Operating Gain after working capital changes 1,26,600.76 . 28,000.42

Other Adjustments: R
(Increase)/Decrease in Other non-current assets 2,192.14 29743 :

Cash generated from operating activities before taxes 1,28,792.91 28,297.85

Less: Direct Taxes Paid (Net of Refunds) 2,915.50 3,966.54

Net Cash provided/(used) by operating activities |A] 1,25,877.41 24,331.30

|B] CASH FLOW FROM INVESTING ACTIVITIES:
(Purchase) / Sale of assets (9.189.19) (1 i,7?704)
(Purchase) / Sale of Investments (13.349.14) -
Profit / (loss) on sale of asset (2,555.94) ~115.10
Interest received 419.96 262.33

Net Cash provided/(used) by Investing activities |B| (24,674.31) - (11,399.61)

|C] CASH FLOW FROM FINANCING ACTIVITIES: o
Increase/(Repayment) in Long-term borrowing (11,992.54) (15,114.71)
Other Long term liabilities (1,489.03) (1,507.68)
Increase in Short-term Borrowings (51,961.51) - 10,919.99
Finance Cost (6,083.57) (9,753.04)

Net Cash provided/(used) by Investing activities [C] (71,526.65) (15,455.44)

Net Increase/ (Decrease) in Cash and Cash Equivalents 29,676.45 (2'52375)

Opening Cash & Cash Equivalents 511.80 3.035.55

Closing Cash & Cash Equivalents 30,188.25 511.80




Notes:
| Cash and Bank Balances:

1) Cash and Cash equivalents
Cash on Hand
Balance with Scheduled Banks
-in Current account

2) Other bank balances
Fixed Deposit held as margin money
Bank deposits with original maturity for more than 3 months but less
than 12 months from reporting date.

Closing Cash and Cash Equivalents

2 The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard 3(AS-3)"
3 Previous year figures have been regrouped wherever necessary.

As per our report of even date attached

For, Bagadiya & Jain For and on behalf of the Board of Directors
Charrered Accountants Royal Arc Electrodgs Limited

FRN: 128719W
/V/ e

e

Rishit M. Bagadia Bipiw Sanghvi Hardik Sanghvi
Partner Director Director

M. No.: 123327 DIN No.: 00462839 DIN No.: 00617415

UDIN: 23123327BGQVYF4644

Place: Ahmedabad Place : Mumbai
Date: 04/09/2023 Date: 04/09/2023




Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Notes to the financial statements for the year ended 31 March 2023
Note 1

Significant Accounting Policies
1. Basis of Accounting:

The financial statements have been prepared in conformity with the generally accepted accounting
principles to comply in all materials respects with the notified Accounting Standards (AS) under
Companies Act, 2013 and the relevant provisions of the Companies Act 2013(“the Act”). The
financial statements have been prepared under the historical cost convention, on an accrual basis.
The accounting policies have been consistently applied by the Company and are consistent with
those used in the previous year.

2. Use of Estimates:
The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities on the date of the financial statements and
the reported amount of revenue and expenses during the reporting period. Difference between the
actual results and estimates are recognised in the period in which the results are known /
materialized.

3. Revenue Recognition:

i. Revenue from sales is recognized as and when the goods are dispatched to the customers and
invoice is prepared.

ii. Other income is recognized on accrual basis and when there is reasonable certainty of its
collection.

4. Fixed Assets and Depreciation:
i. All tangible & intangible fixed assets are stated at historical cost of acquisition or construction
(less input tax credit received / receivable) including all incidental cost of acquisition, less

accumulated depreciation / amortization.

ii. Depreciation is provided under straight-line method so as to write-off the cost of the assets over
its useful life as prescribed in Schedule II of the Companies Act, 2013.

iil. Projects under commissioning and other Capital Work in Progress are carried at cost, comprising
direct cost, related incidental expenses and attributable interest.

iv. Pre-operative Expenses including trial run expenses (net of revenue) are capitalized.

5. Intangible Assets:

Expenditure on regulatory approval for Licenses for Sale of Goods in foreign countries 15-_- :
recognized as an intangible asset and the same is amortized over a period of five years. :




Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Notes to the financial statements for the year ended 31 March 2023

Expenditure on software development is recognized as an intangible asset and same is amortized
over a period of five years.

6. Investments:

Long Term Investments are carried at cost. Provision is made for any diminution in value of
investments, if the diminution is other than temporary.

7. Inventory Valuation:
i. Work in process is valued at cost on FIFO basis.
ii. Finished goods are valued at lower of cost or net realizable value.

Cost of inventory comprise of cost of conversion and other cost incurred to bring the inventory to
present location and condition.

8. Foreign Currency Transactions:
Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing at
the time of the transaction. Monetary items in foreign currencies at the balance sheet date are translated
at rates as at the balance sheet date. Any income or expense on account of exchange difference either on
settlement or on translation is recognized in profit & loss account except in cases where they relate to
acquisition of Fixed Assets, in which case they are adjusted to carrying cost of Fixed Assets.

9. Retirement Benefits

The company accounts for retirement benefits in compliance with the revised AS-15 as per
following details:

a) Gratuity
Liability on account of gratuity, which is a defined benefit plan, is provided for on the basis of
actuarial valuation carried out by an independent actuary as at the balance sheet date. The
contribution towards gratuity liability is funded to an approved gratuity fund.

b) Provident fund

Contribution to provident fund, which is a defined contribution plan, is made as per the
provisions of Provident Fund Act, 1952 and charged to revenue account.

¢) Leave Encashment

Encashment of leave is accrued in year of retirement of an employee. Hence, not provided on
the basis of actuarial valuation. y 4 '_ DIYA




Royal Arc Electrodes Limited
CIN: U31100MH 1996PLC096296

Notes to the financial statements for the year ended 31 March 2023
10.Borrowing Cost:

Borrowing Costs, that are directly attributed to acquisition or construction of a qualifying asset i.e.
asset acquired or constructed for expansion of capacity during the year are capitalized as pre-
operative expenditure to be ultimately capitalized as part of the cost of that Asset.

11. Impairment:

Impairment is ascertained at each balance sheet date in respect of Cash Generating Units. An
impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the net realizable value and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value based
on an appropriate discount factor.

12. Tax on Income:

Current Tax is the amount of tax payable for the year as determined in accordance with the
provision of the Income Tax Act, 1961.

Deferred Tax is recognized on timing differences between taxable profit and book profit using tax
rates enacted or substantively enacted as at the balance sheet date. Deferred tax asset is recognized
and carried forward only to the extent that there is a reasonable certainty that the asset will be
realized in future.

13. Provisions, Contingent Liabilities and Contingent Assets:

Provisions involving substantial degree of estimation in measurement are recognised when there is
a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent liabilities are not recognised but are disclosed in the notes. Contingent
assets are neither recognised nor disclosed in the financial statements.

14. Government Grants / Subsidy

Government Grants / Subsidy related to specific fixed assets are disclosed as a deduction from the
value of the concerned assets. Grants / subsidy related to revenue are credited to the Profit & Loss
Account on receipt basis. Grant / Subsidy in nature of promoter’s contribution are treated as
Capital Reserve.




Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Notes to the financial statements for the year ended 31 March 2023

Note 2
Share Capital
Particulars As at 31 March 2023 As at 31 March 2022
No. of Shares (Rs. in '000) | No. of Shares (Rs. in '000)
Authorised
Equity Shares of INR 10/- each, with voting rights 20,00,000 20,000 20,00,000 20,000
Issued, Subscribed and Fully Paid-Up
Equity Shares of INR 10/- each, with voting rights 18,20,000 18,200 18,20,000 18,200
18,20,000 18,200 18,20,000 18,200 |

a. Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at 31 March 2023

As at 31 March 2022

Fltia No. of Shares | (Rs. in '000) | No. of Shares | (Rs. in '000)
Equity Shares
Opening Balance 18,20,000 18,200 18,20,000 18,200
Add: New issue during the year - - - -
At the end of the year 18,20,000 18,200 18,20,000 18,200

b. Details of rights, preferences and restrictions attached to the equity shares issued:

Equity Shares
The company has only one class of equity shares.

Each shareholder is entitles to one vote per share with a right to receive per share dividend declared by the company.

The dividend proposed by the Board of Directors is subject to the approval of shareholders in the Annual General Meeting, except in

case of interim dividend.

In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the company after distribution of all

preferential amounts, in proportion their shareholding.

¢. Details of shareholders holding more than 5% shares of the company

As at 31 March 2023

As at 31 March 2022

Ewrkicalons No. of Shares | % of holding_| No. of Shares | % of holding

Equity Shares

Bipin Sanghvi 1,74.700 9.60% 1,74,700 9.60%
Hardik Sanghvi 5.25.000 28.85% 5,25,000 28.85%
Ami H. Sanghvi 1.25.,000 6.87% 1,25,000 6.87%
Swagat Sanghvi 5,25,000 28.85% 5,25,000 28.85%
Pooja S. Sanghvi 1,25,000 6.87% 1,25,000 6.87%
Tarulata Bipin Sanghvi 3,45,100 18.96% 3,45,100 18.96%

d. Details of Promoter's Shareholding

Promoter Name

As at 31 March 2023

As at 31 March 2022

% Change in

No. of Shares | % of holding | No. of Shares | % of holding Weyenr
Bipin Sanghvi 1,74,700 9.60% 1,74,700 9.60% 0%
Hardik Sanghvi 5,25,000 28.85% 5,25,000 28.85% 0%
Swagat Sanghvi 5,25,000 28.85% 5.25,000 28.85% 0%
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CIN: U31100MH1996PLC096296

Notes to the financial statements for the year ended 31 March 2023

Note 3
Reserves and Surplus (Rs. in '000)
Particulars 31 March 2023 | 31 March 2022

Surplus / (Deficit) in Statement of Profit and Loss

Opening balance 1,91,67526 |
Add: Profit/(Loss) for the year 96,957.59 |
Closing Balance 2,88,632.85 | ..
Total 28863285 | 19167536
Note 4
Long-term borrowing (Rs. in "000)
Particulars 31 March 2023 | 31 March 2022
Term loans
-From banks o it
Secured 4,303.02 & —'.'l- 5,207.30
-From others g g J
Unsecured 1,413.99 | 12,502.25
Total 5.717.01 17,709.55

Terms & Conditions of Loans:

1) Car Term loans from banks is secured by way of hypothecation of Cars which is repayable in 36 equal monthly instaliments and carries interest

ranging from @ 7.95% payable at monthly rests.

2) Working capital term loan is repayable in 36 equal monthly principal installments @ fixed interest rate of 9.25% p.a. payable at monthly rests. The

said loan is secured by way of:

Second charge on the current and movable fixed assets of the company except movable assets funded from term loan taken from yes bank.
Second charge on Industrial property located at Plot No. 6, Survey No.91/Paiki-4 of Village Zaroli, Bhilad Road, Valsad, Gujarat -396105

Unconditional & irrevocable Guarantee from NCGTC

Note §
Deferred Tax Liabilities (Net) (Rs. in "000)
Particulars 31 March 2023 | 31 March 2022
Deferred tax asset ol
- On account of Disallowance under Section-40a(1a) 6047 | S 4427
Gross deferred tax asset 60.47 4427
Deferred tax liability : 2
- On account of Difference between Book and Tax WDV 8,717.08 - 10,387.34
Gross deferred tax liability 8.717.08 10,387.34
Net deferred tax liability 8,656.60 _10,343.08
Note 6
Other Long-term Liabilities (Rs. in '000)

Particulars 31 March 2023 | 31 March 2022
Trade deposits and security deposits 8,393.50 .-.-9,8:32'53
Total 8.393.50 __9.882.53




Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Notes to the financial statements for the year ended 31 March 2023

Note 7
Provision (Rs. in "000)
Particulars 31 March 2023

Short-term provision

31 March 2022

Provision for income tax (Net of advance tax and TDS) 6,055 44

Provision for Corporate Social Responsibility 1,22584 |- . &

Other provisions 1,689 81 1,262

Total 8.971.09 3,693.92

Note §

Short-term borrowings (Rs. in '000)

Particulars 31 March 2023 31 March 2022

Loans repayable on demand

From Banks el

Secured - 49,227.18
Unsecured 31.03 i

Current maturities of long-term borrowings 842303 11,188.40

Total 845407 G041SSs

Ter ‘onditions of Loans:

All credit facilities are secured by way of:

1. Exclusive charge on Industrial property located at Plot No. 6, Survey No.91/Paiki-4 of Village Zaroli, Bhilad Road, Valsad, Gujarat - 396105
2. Exclusive charge on the current and movable fixed assets of the company.
3. Personal Guarantee from Bipin Sanghvi, Hardik Sanghvi, Swagat Sanghvi and Tarulata Sanghvi for Rs 130,000,000/~ each
Import documentary credit facility and Guarantees/Bonds facility are secured by way of 10% Deposit Under Lien

Note 9
Trade Payables (Rs. in "000)
Particulars 31 March 2023 | 31 March 2022
Due to Micro, Small and Medium Enterprises 25,897.36 ) i
Due to Others 51,992.21 1,02,238.89
Total 77.889.56 1,02,238.89
Trade Payable Ageing Schedule as at 31 March 2023

Outstanding for following p_ﬁriod from due date of payment

Particulars Less than 1 . More than 3 Total
: 1-2 Years 2-3 Years

Year Years
MSME 25,894 49 2.86 - - 25,897.36
Others 51,625.75 366.46 - - 51,992.21
Trade Payable Ageing Schedule as at 31 March 2022

Outstanding for following period from due date of payment

Particul
articulars Less than 1 GV Eh PO More than 3 Total

Year Years
Others 1,00,466.97 831.72 18.80 921.40 1,02,238.89
Note 10
Other current liabilities (Rs. in "000)
Particulars 31 March 2023 | 31 March 2022
Advance from customers 2,387.99 1,943.63
Statutory remittances 4,791.71 - 2:201 13
Other current liabilities 5,099.20 522468
Total 12,278.90 9.369.43
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Royal Arc Electrodes Limited
CIN: US100MH199%6PLC09629%6

Notes to the financial statements for the year ended 31 March 2023

Note 12
Non-current investments

(Rs. in "000)

Particulars 31 March 2023 |
Investment in Property 13,349.14
Investment in Other companies 5

-In Previous Year: 4000 Equity Shares of SVC Co. Op. Bank 100.00 |

Face Value of Rs.25 each, fully paid-up

-In Previous Year: 10323 Equity Shares of BMC Co. Op. Bank 103.23

Face Value of Rs. 10 each, fully paid-up I
Totl 1355237
Note 13
Other non-current assets (Rs. in "000)
Particulars 31 March 2023 | 31 March 2022
Security Deposits 3,803.13
Other Deposits 20.00 |
Prepaid Expenses 19,08 [=2=ait
Bank Deposits 13235 |
Total 3,974.57
Note 14
Inventories (Rs. in '000)
Particulars 31 March 2023 | 31 March 2022
Raw materials 21,09597 |
Work-in-Progress 1,054.80
Finished goods 3851833
Total 60,669.09
Note 15
Trade Receivables (Rs. in '000)
Particulars 31 March 2023 | 31 March 2022
Receivables outstanding for a period exceeding six months from s d 3
Unsecured, considered good 50,055.88 6.30§.ﬁ
Other receivables y
Unsecured, considered good 1,14,315.84 24,062.5( |
Total Zo\VA &N\ 1,64,371.73 1,30,871.17




Royal Arc Electrodes Limited
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Notes to the financial statements for the year ended 31 March 2023

Trade Receivables Ageing schedule as at 31 March 2023

Qutstanding for following periods from the date of payment
Particulars Less than 6 6 months-1 12y . More than 3 Total
; -2 Years 2-3 Years :
months Year Years
Undisputed, considered doubtful 1,14315.84 4461788 2,870.81 1,736.25 830.94 1,64,371.73
Trade Receivables Ageing schedule as at 31 March 2022
Outstanding for following periods from the date of payment
Particulars Less than 6 6 months-1 More than 3 Total
% 1-2 Years 2-3 Years
months Year Years
Undisputed, considered doubtful 1,24,062.50 343289 1,54223 34735 1,486.21 1,30,871.17
Note 16
Cash and bank balances (Rs. in '000)
Particulars 31 March 2023 | ' o
Cash and cash equivalents sl
Cash on hand 98749 l27|9l5
Balance with banks o

On current accounts 14,039.27 35592
Other bank balances

Balances with banks to the extent held as margin money or security against the guarantees 2793 271.92

Bank deposits with original maturity for more than 3 months but less than 12 months from reporting

date. 15,133.56 A
Total 30,188.25 ~ 511.80
Note 17
Short-term loans and advances (Rs. in '000)
Particulars 31 March 2023 | 31 March 2022
Balance with revenue authorities 2,974.69 5,2_74'-59
Advances to employees 265.00 139.50
Advances to suppliers 16,979.68 - 833394
Total 20,219.37 | “ '131‘748."03
Note 18
Other current assets (Rs. in "000)
Particulars 31 March 2023 | 31 March 2022
Export Incentive Receivable 1,604 33 - 2,01541
Accrued interest 202.23 205.38
Prepaid Expenses 2,573.59 86078
Other current assets 143.58 11,527.90
Total 4,523.73 ~ 14,609.47
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CIN: U31100MH1996PLC096296

Notes to the financial statements for the year ended 31 March 2023

Note 19
Revenue from Operations

(Rs. in '000)

Particulars 31 March 2023

(a) Sale of products

Sale of Products 9.69,402.33 97.4

(b) Other operating revenues 3,788.09 3,455.67

Other Operating Revenue

Export Incentives

(Current Year : Rs. 3,788.09 & Previous Year: Rs. 3,455.67)

Total 9,73,190.43 6, 16

Note 20

Other Income (Rs. in '000)

Particulars 31 March 2023 | 31 March 2022

Interest Income 419.96 262.33

Dividend Income 12.00 1200

Net gain on sale of fixed assets - i

Foreign Exchange Fluctuation Gain 6,072.71

Miscellaneous income 4

Insurance Claim 652.32

Total 7,156.99 |

Note 21

Cost of materials consumed (Rs. in '000)

Particulars 31 March 2023 | 31 March 2022

Raw materials consumed : .

Opening stock 46,659.62 £39,689.75

Purchase of Raw Material (incl. Branch Transfer) 6,21,250.60 4,9_0,89_5?:1_‘6

Less : Purchase on Stock Transfer - - 168.01

Add: Purchase during the year 6,21,250.60 4,90,731.15

Less: Closing stock 21,095.97 46,639.62
6,46,814.25 4,83,761.27

Total 6,46,814.25 4.83,761.27

alY4 S\
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Royal Arc Electrodes Limited
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Notes to the financial statements for the year ended 31 March 2023

Note 22
Changes in inventories of finished goods, work-in-progress and stock-in-trade (Rs. in "000)
Particulars 31 March 2023 | 31 March 2022
Opening stock 24
Work-in-progress 4,665.96 - 10,716.23
Finished goods 57,066.27 36,978.39
Closing stock '
Work-in-progress 1,054.80 4,665.96
Finished goods 38,518.33 57,066.27
Total 22,159.11 (14,037.61) :
Note 23
Employee Benefit Expense (Rs. in '000)
Particulars 31 March 2023 | 31 March 2022
Salaries and wages 64,430.22 38,540.79
Contribution to provident and other funds 1,091.23 985.85
Gratuity 147.60 1502.60
Staff welfare expenses 1,703.04 1,453.78
Total 67.372.10 41,483.02 |
Note 24
Finance Cost (Rs. in '000)
Particulars 31 March 2023 | 31 March 2022 |
Interest expense ; i i
- On bank loan 5,165.99 9,117.71
- Other interest 107.00 109.89
Bank Charges 810.59 52544
Total 6,083.57 9,753.04
Note 25
Depreciation and Amortization Expense (Rs. in '000)
Particulars 31 March 2023 | 31 March 2022
Depreciation 18.466.16 17,800.80
Amortisation 54.53 38.88
Total 18,520.69 17,839.68
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Notes to the financial statements for the year ended 31 March 2023

Note 27
Earnings per share (Rs. in '000)
Particular 31 March 2023 31 March 2022
Basic Earning per share
(a) Profit/(Loss) after tax attributable to equity share holders 96,957.59 21,212.17
Number of shares
Number of shares at the beginning of the year 18,20,000 18,20,000
Number of shares at the end of the year 18,20,000 18,20,000
(b) Weighted average number of shares 18,20,000 18,20,000
Basic Earnings/{Loss) per share (a/b) 53.27 11.66
Diluted Earning per share
(a) Profit/(Loss) after tax attributable to equity share holders 96,957.59 21.212.17
Add: Loss/expense on potential equity share - -
Less: Profitincome on potential equity share - .
Adjusted Profit/(Loss) (a) 96,957.59 21,212.17
Number of shares
Number of shares at the beginning of the year 18,20,000 18,20,000
Number of shares at the end of the year 18,20,000 18,20,000
(b) Weighted average number of shares 18,20,000 18,20,000
Effect of dilutive equity shares - .
Adjusted number of shares (b) 18,20,000 18,20,000
Diluted Earni 1 share §3.27 11.66 |
Note 28
Related Party Disclosure
(i) List of Related Parties
Name Relationship
Bipin Sanghwi Director
Tarulata B Sanghwi Relative of Directors
Hardik Sanghwvi Director
Ami H. Sanghvi Relative of Directors
Swagat Sanghvi Director
Pooja S. Sanghvi Relative of Directors
Royal Arc Infrastructure Pvt Ltd Associate Entity
(ii) Transactions with related parties (Rs. in "000)
Particulars Relationship 31 March 2023 31 March 2022
Salary / Remuneration (incl. Bonus) Directors and Relative of Directors 32,653.96 10,363.51
Loan given during the year Directors - 54,710.03
Loan received back during the vear Directors - 63,098 42
Loan taken during the year Directors 23,602.00 55,209.16
Loan repaid during the year Directors 24,549.08 77,180.97
Rent Expense Directors 680.00 600.00
Investment in Property Associate Concern 13,349.14 -
Trademark Purchase Relative of Directors - 10.00
(iii) Outstanding Balances arising from transactions with related parties (Rs. in '000)
Particulars Relationship 31 March 2023 31 March 2022
Loans Qutstanding e Durectors 141399 2,502.25
Salary Outstanding b Darectors 1,030.26 621.78
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Note 29
Employee Benefit Plans (Rs. in '000)
(i) Defined Contribution Plan
Particulars 31 March 2023 31 March 2022
Employers Contnbution to Provident Fund 992.46 894.02
Employers Contribution to Employee State Insurance 11.78 13.80
Note 30
Contingent liabilities and commitments (Rs. in "000)
Contingent liabilities
Particulars 31 March 2023 31 March 2022
Contingent liabilities on account of pending litigations 13,024 .82 14,142.05
Note 31
Auditor's Remuneration (Rs. in "000)
Particulars 31 March 2023 31 March 2022
Audit matters 500.00 400.00
Taxation matters 125.00 100.00
625.00 500.00
Note 32
Foreign Exchange Disclosures (Rs. in "000)
Earnings in Fi Currency
Particulars 31 March 2023 | 31 March 2022
Export of Goods 1,71,210.96 1,68,470,90
Export of Services 2548 -
Expenditure in Foreign Currency
Particulars 31 March 2023 31 March 2022
Exhibition Expenses 2,110.26 -
Bank Charges 276.01 23890
Registration Fees 336.23 -
Miscellaneous Expenses 1032 -
Repairs & Maintenance 120.68
Travelling Expenses 326.06

Value of Imports calculated on C.1.F. basis

Particulars 31 March 2023 | 31 March 2022
Raw Matenal 12,911.98 19,399.34
Capital Goods 15,838.64 -
Capital WIP - 3,285.04
Foreign currency exposures that are not hedged by derivative instruments or otherwise is as follows:

31 March 2023
Particulars Currency Amount in foreign curency Equivalent Indian rupees
Payables (net off advance to suppliers) usD 4263 3,504.63
Receivables (net off advance from customers) UsD 30276 25.764.49
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Foreign currency exposures that are not hedged by derivative instruments or otherwise is as follows:

31 March 2022
Particulars Currency Amount in foreign curency Equivalent Indian rupees
Payables (net off advance to suppliers) usD 29.90 2,267.00
Receivables (net off advance from customers) usD 376.91 29.433.30
Note 33
Quantitative details
; Stock Purchase Production Sales Closing Stock
Particula Units __Opening Stock urcnase -,
e Qty. Qty. Quy. Qty. Qty.
Cutting Wheel Box 493 625 - 185 733
Casting / Nickel Alloy Electrodes Box 820 - 6,792 5,165 2,447
Cutting & Gouging Electrodes KGS 8420 7922 10,404 5938
Hard Facing Electrodes KGS 11,909 - 37,029 41,098 7,840
Low Alloy High Tensile Electrodes Box 651 1,749 1,537 862
Low Heat Input Electrodes KGS 1,423 2,170 2,3%0 1,204
Low Hydrogen Electrodes Box 7.421 - 72419 74,065 5,775
Mild Steel Electrodes Box 14,663 56,594 65,404 5,855
Stainless Steel Electrodes Box 2,045 10,068 10,399 1,715
Carbon Steel Flux Cored Wire KGS 13,535 23,04,958 22,88,702 29,791
Hardfacing Flux Cored Wire KGS 752 - 5,329 5399 682
Low Alloy High Tensile Steel Flux Cored KGS 9,481 - 24 896 29,573 4,804
Wire
Stainless Steel Flux Cored Wire KGS 1,376 - 73,823 64,585 10,613
Mild Steel Mig Wire KGS 25913 - 566,212 583,728 8,407
Mild Steel Tig Wire KGS 325 - 8,556 8,161 720
Stainless Steel Mig Wire KGS 50 - 616 616 50
Stainless Steel Tig Wire KGS 365 - 2421 2,531 255
Note 34
Capital-Work-in Progess (CWIP) (Rs. in '000)
Amount in CWIP for a period of
W
e Less than 1 Year 1-2 Years 2-3 Years i Tl
Years
Building 264 54 - - - 264 54
Note 35
Security of current assets against borrowings (Rs. in '000)
Amount as
Amount as per | reported in the Amount of 24 2 R
R
N of bk Quaria books of account quarterly difference NS0 i e
statement
HSBC Bank
Jun-22 1,54,041.72 1,53,875.12 166.60
. 22 1,70,508.68 1,69,801.02 707.67 " . )
1.1 R 1 Sep- WU, 0%,
o R Dec-22 2.01.968.02 2,01.292.72 giiag] T e Rineaick
Mar-23 1,61,243.22 1,61,039.71 203.50
Jun-22 55,156.72 55,196.77 (40.04)
) Sep-22 78,897 84 78,234.00 663.84 ; .
2. Trade Payables Dec-22 $8.958 34 $7.846.30 1L112.04 Adjustments in Trade Payables
Mar-23 59,936.65 54,504.92 5431.73
Jun-22 88,916.83 88,916.83 0.00
3. Invent Sep-22 84,522.02 84,522.02 0.00
o Dec-22 71,591.77 71,591.77 (0.00)
Mar-23 60,669.09 60,669.09 0.00
T —
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Note 36
Ratio Analysis
Particulars Numerator/Denominator 31 March 2023 | 31 March 2022 Change in %
(a) Current Ratio CC“"“'[‘ .‘""I ’l::‘: . 2,60 1.53 70.53%
(b) Debt-Equity Ratio T“‘;g;‘” 0.05 037 -87.59%
(c) Debt-Service Coverage Ratio .mhbs:t:: o ' 1542 548 181.23%
(d) Retum on Equity Ratio mmw' 's"fi' “ﬁl“l:;’;‘;‘qm 37 53% 10 64% 252.55%
i COGS /
(e} Inventory Tumover Ratio Aviitigs tvealony 7.91 4.80 64.92%
? ; Net Credit Sales /
() Trade Recevable Turnover Ratio Aveinge A t Recaivible 6.59 531 24.24%
; it Purchases /
() Trade Payable Tumnover Ratio :::s':‘%.“ di Dot 6.90 529 30.48%
g Total Tumover /
7 7
(h) Net Capital Tumover Ratio Average Working Capital 735 24 1.57%
/
(i) Net Profit Ratio T:ﬁfﬂm 9.96% 3.35% 197.10%
. ) Net Profit /
: : ; 8.109
(j) Return on Capital Employed Capital Employed 41.69% 12.71% 228 10%
(k) Return on Investment Tbuce o Tirommmont { NA NA
urm on fvestmen Total Investment

Reasons for variance:

During the year under consideration the tumover of the company was increased by approximately 80% and Net Profit Margin was improved significantly which has
resulted in many fold increase in absolute profit of the company and on account of this there is a significant vanence in all the ratio.
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Note 37

Other Notes

1. Balance of Debtors, Creditors and Loans & Advances are subject to Confirmation and hence
subject to adjustments, if any, arising out of reconciliation.

2. Where external evidence in the form of cash memos, bill, stamped receipts etc. were not
available the internal vouchers have been prepared by the company and authorized by authorized
signatory.

3. Closing Stock has been taken, valued and certified by the Directors.

4. Management has initiated the process of identifying enterprises, which have provided goods and
services to the company and which qualify under the definition of micro and small enterprises, as
defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMEDA) and
circularized the letters for this purpose. But The company has not received any intimation from
the suppliers regarding their status under the Micro, Small and Medium Enterprises
Development Act, 2006 and hence the disclosures relating to amount unpaid as at the end of the
year together with interest payable as required under the said act has not been furnished and
provision for interest, if any, on delayed payment is not ascertainable at this stage. However, in
the opinion of the management it would not be material.

5. No liability in respect of present liability or future payment of Gratuity has been ascertained and
provided for in the books of accounts. (Previous Year - Not ascertained and provided for). This
is in contravention to with the Accounting Standard 15 issued by the Institute of Chartered
Accountants of India in respect of accounting for retirement benefits.

6. In the opinion of the Board of Directors, Current Assets and Loans & Advances have a value on
realization in the ordinary course of business equal to the amount at which they are stated in the
Balance Sheet.

7. The Management is of the opinion that as at the Balance Sheet date, there are no indications of a
material impairment in the value of fixed assets. Hence, the need to provide for an impairment
loss does not arise.

8. The company has provided Rs. 3,64,82,271/- as Provision for Current taxation.

9. There were no employees in receipt of salaries of Rs.60,00,000/- p.a. or more or Rs.5,00,000/-
p.m. or more if employed for a part of the year.

10. Net Profit of the company is over the threshold limit set out in section 135 of the Companies
Act 2013. Hence the provision of section 135 of Companies Act is applicable in FY 2022-23.
Accordingly, the company has made a provision of Rs.12,25,844 towards CSR Expenditure
which is two percent of the average net profit of the immediate three preceding financial years.
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11.The previous year figures have been accordingly regrouped / re-classified to comparable to the
current year’s classification.

. Asper our report of even date attached

A NE N

For, Bagadiya & Jain .:"-' (i For and on behalf of the Board of Directors
Charrered Accouumrsl' Royal Arc Electrodes Ltd

FRN: 128719W  \72

Rishit M. Bagadiya Bipin Sanghvi Hardik Sanghvi
Partner Director Director

M. No.: 123327 DIN No.: 00462839  DIN No.: 00617415
UDIN: 23123327BGQVYF4644

Place: Ahmedabad Place: Mumbai

Date: 04/09/2023 Date: 04/09/2023



